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7KLV %ULWLVK 6WDQGDUG� KDYLQJ
EHHQ SUHSDUHG XQGHU WKH
GLUHFWLRQ RI WKH +HDOWK DQG
(QYLURQPHQW 6HFWRU 3ROLF\ DQG
6WUDWHJ\ &RPPLWWHH� ZDV 
SXEOLVKHG XQGHU WKH DXWKRULW\
RI WKH 6WDQGDUGV 3ROLF\ DQG
6WUDWHJ\ &RPPLWWHH RQ
� 'HFHPEHU ����

� %6, � 'HFHPEHU ����

)LUVW SXEOLVKHG ����
6HFRQG HGLWLRQ 'HFHPEHU ����

7KH IROORZLQJ %6, UHIHUHQFHV
UHODWH WR WKH ZRUN RQ WKLV %ULWLVK
6WDQGDUG�

&RPPLWWHH UHIHUHQFH 3+����
'UDIW IRU FRPPHQW ��������� '&

,6%1 � ��� ����� �

&RPPLWWHHV UHVSRQVLEOH IRU WKLV 
%ULWLVK 6WDQGDUG

7KH SUHSDUDWLRQ RI WKLV %ULWLVK 6WDQGDUG ZDV HQWUXVWHG E\ 7HFKQLFDO 
&RPPLWWHH 3+��� 3URWHFWLYH FORWKLQJ� WR 6XEFRPPLWWHH 3+����� &ORWKLQJ IRU 
SURWHFWLRQ DJDLQVW FKHPLFDOV� XSRQ ZKLFK WKH IROORZLQJ ERGLHV ZHUH 
UHSUHVHQWHG�

%ULWLVK &ORWKLQJ ,QGXVWU\ $VVRFLDWLRQ

%ULWLVK 0HDVXUHPHQW DQG 7HVWLQJ $VVRFLDWLRQ

%ULWLVK 6DIHW\ ,QGXVWU\ )HGHUDWLRQ

%ULWLVK 7H[WLOH 7HFKQRORJ\ *URXS

&KLHI DQG $VVLVWDQW &KLHI )LUH 2IILFHUVª $VVRFLDWLRQ

(XURSHDQ 7UDGH $VVRFLDWLRQ RI WKH 1RQZRYHQV

)LUH %ULJDGHV 8QLRQ

+HDOWK DQG 6DIHW\ ([HFXWLYH

+RPH 2IILFH

,QVWLWXWH RI 2FFXSDWLRQDO 0HGLFLQH

,QVWLWXWLRQ RI 2FFXSDWLRQDO 6DIHW\ DQG +HDOWK

/RQGRQ )LUH DQG (PHUJHQF\ 3ODQQLQJ $XWKRULW\

0$))

3HUVRQDO 6DIHW\ 0DQXIDFWXUHUVª $VVRFLDWLRQ

6$75$ 7HFKQRORJ\ &HQWUH

7H[WLOH 6HUYLFHV $VVRFLDWLRQ /WG�

$PHQGPHQWV LVVXHG VLQFH SXEOLFDWLRQ

$PG� 1R� 'DWH &RPPHQWV
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&RQWHQWV

3DJH
&RPPLWWHHV UHVSRQVLEOH ,QVLGH IURQW FRYHU
)RUHZRUG LL

� 6FRSH �
� 1RUPDWLYH UHIHUHQFHV �
� 7HUPV DQG GHILQLWLRQV �
� 5LVN DVVHVVPHQW �
� /HYHOV RI SURWHFWLRQ DYDLODEOH �
� 6HOHFWLRQ RI JDUPHQW PDWHULDO ��
� *DUPHQW VHOHFWLRQ FULWHULD ��
� 3K\VLRORJLFDO SURWHFWLRQ ��
� 8VH DQG PDLQWHQDQFH ��

$QQH[ $ �LQIRUPDWLYH� /HJLVODWLYH UHTXLUHPHQWV ��
$QQH[ % �LQIRUPDWLYH� 6RXUFHV RI JXLGDQFH RQ LWHPV RI 33( QRW FRYHUHG E\
WKLV GRFXPHQW ��
$QQH[ & �LQIRUPDWLYH� )XUWKHU VRXUFHV RI LQIRUPDWLRQ ��
$QQH[ ' �LQIRUPDWLYH� /DEHOV ��

%LEOLRJUDSK\ ��

)LJXUH � ¦ $VVHVVPHQW RI WKH QHHG IRU SURWHFWLRQ �

7DEOH � ¦ 'HVFULSWLRQ RI W\SHV RI JDUPHQW DYDLODEOH �
7DEOH � ¦ 7\SH RI JDUPHQW OLQNHG WR SRVVLEOH KD]DUG WR EH HQFRXQWHUHG �
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LL � %6, � 'HFHPEHU ����

)RUHZRUG

7KLV %ULWLVK 6WDQGDUG KDV EHHQ SUHSDUHG XQGHU WKH GLUHFWLRQ RI WKH 3HUVRQDO 
VDIHW\ HTXLSPHQW VWDQGDUGV SROLF\ FRPPLWWHH� 3+����� ,W LV D UHYLVLRQ RI
%6 ����������

$W WKH WLPH RI SXEOLFDWLRQ RI WKH %ULWLVK 6WDQGDUG� QR FRUUHVSRQGLQJ ,QWHUQDWLRQDO
6WDQGDUG H[LVWV�

7KH QHHG WR FRQVLGHU WKH SURYLVLRQ RI VXLWDEOH SHUVRQDO SURWHFWLYH FORWKLQJ DQG
HTXLSPHQW LQ WKH ZRUNSODFH DULVHV ZKHQ LW LV QRW UHDVRQDEO\ SUDFWLFDEOH WR
SURYLGH DQ DGHTXDWH OHYHO RI SURWHFWLRQ E\ RWKHU PHDQV VXFK DV HQJLQHHULQJ RU
V\VWHPV FRQWURO�

$OWKRXJK SDUWLFXODUO\ DSSOLFDEOH WR LQGXVWU\� WKLV %ULWLVK 6WDQGDUG PLJKW DOVR EH
UHOHYDQW WR RWKHUV� H�J� LQ HGXFDWLRQDO HVWDEOLVKPHQWV DQG WKH ILHOG RI
GR�LW�\RXUVHOI DFWLYLWLHV ZKR QHHG WR VHOHFW DQG XVH FKHPLFDO SURWHFWLYH FORWKLQJ�

,Q *UHDW %ULWDLQ� WKH OHJDO UHTXLUHPHQWV JRYHUQLQJ WKH XVH RI SHUVRQDO SURWHFWLYH 
HTXLSPHQW �33(� LQ JHQHUDO� DQG FKHPLFDO SURWHFWLYH FORWKLQJ LQ SDUWLFXODU� DUH
FRQWDLQHG LQ WKH 3HUVRQDO 3URWHFWLYH (TXLSPHQW 5HJXODWLRQV ���� 
�6, ���� 1R ����� WKH &RQWURO RI $VEHVWRV DW :RUN 5HJXODWLRQV �6, ���� 1R ���� 
DV DPHQGHG E\ 6, ���� 1R ���� DQG 6, ���� 1R ����� DQG WKH ,RQL]LQJ 5DGLDWLRQV
5HJXODWLRQV �6, ���� 1R ������

$WWHQWLRQ LV GUDZQ WR UHJXODWLRQV FRQFHUQLQJ SURWHFWLYH FORWKLQJ WKDW FRXOG DSSO\ 
WR VSHFLILF LQGXVWULHV� H�J� WKH &RQWURO RI /HDG DW :RUN 5HJXODWLRQV
�6, ���� 1R ����� WKH &RQWURO RI $VEHVWRV DW :RUN 5HJXODWLRQV �6, ���� 1R ���� 
DV DPHQGHG E\ 6, ���� 1R ���� DQG 6, ���� 1R ������ WKH ,RQL]LQJ 5DGLDWLRQV
5HJXODWLRQV �6, ���� 1R ������ DQG WR WKH JHQHUDO SURYLVLRQV RI WKH +HDOWK DQG
6DIHW\ DW :RUN HWF� $FW �����

7KH JHQHUDO UHFRPPHQGDWLRQV JLYHQ LQ WKH VWDQGDUG KDYH EHHQ GHYHORSHG LQ WKH
OLJKW RI SUHVHQW NQRZOHGJH FRQFHUQLQJ WKH SULQFLSOHV WKDW DSSO\ WR JRYHUQ WKH 
VHOHFWLRQ� XVH DQG PDLQWHQDQFH RI FORWKLQJ RIIHULQJ VRPH GHJUHH RI SURWHFWLRQ WR
WKH VNLQ DJDLQVW RFFXSDWLRQDO H[SRVXUH WR FKHPLFDOV�

7KH DWWLWXGH RI WKH HPSOR\HU� PDQDJHPHQW DQG HPSOR\HHV LV YLWDO LQ SURPRWLQJ 
WKH HIIHFWLYH XVH RI SURWHFWLYH FORWKLQJ� 7KH GDQJHU DULVLQJ IURP WKH XVH RI 
FKHPLFDOV YDULHV ZLGHO\ DFFRUGLQJ WR WKH QDWXUH RI WKH FKHPLFDO KD]DUG DQG WKH 
ZD\ LQ ZKLFK WKH FKHPLFDOV DUH XVHG� 7KXV� LQ FRQVLGHULQJ WKH H[WHQW WR ZKLFK WKH
GHWDLOV RI WKH JXLGDQFH JLYHQ LQ WKLV VWDQGDUG VKRXOG EH DSSOLHG �LQ SDUWLFXODU WR
WKH WHVWLQJ DQG PDLQWHQDQFH RI JDUPHQWV DQG WKH WUDLQLQJ RI RSHUDWRUV��
HPSOR\HUV DQG RWKHU DXWKRULWLHV VKRXOG EH JXLGHG E\ GHFLVLRQV WKDW DUH MXVWLILHG
E\ UHIHUHQFH WR WKH VSHFLILF FLUFXPVWDQFHV RI WKH ZRUN SODFH LQ TXHVWLRQ�

$QQH[ $� $QQH[ %� $QQH[ & DQG $QQH[ ' DUH LQIRUPDWLYH�

$ %ULWLVK 6WDQGDUG GRHV QRW SXUSRUW WR LQFOXGH DOO WKH QHFHVVDU\ SURYLVLRQV RI D 
FRQWUDFW� 8VHUV RI %ULWLVK 6WDQGDUGV DUH UHVSRQVLEOH IRU WKHLU FRUUHFW DSSOLFDWLRQ�

&RPSOLDQFH ZLWK D %ULWLVK 6WDQGDUG GRHV QRW RI LWVHOI FRQIHU LPPXQLW\
IURP OHJDO REOLJDWLRQV�

6XPPDU\ RI SDJHV
7KLV GRFXPHQW FRPSULVHV D IURQW FRYHU� DQ LQVLGH IURQW FRYHU� SDJHV L DQG LL� 
SDJHV � WR �� DQG D EDFN FRYHU�

7KH %6, FRS\ULJKW QRWLFH GLVSOD\HG LQ WKLV GRFXPHQW LQGLFDWHV ZKHQ WKH 
GRFXPHQW ZDV ODVW LVVXHG�
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,QWURGXFWLRQ

:KHUH D FKHPLFDO KD]DUG H[LVWV LQ WKH ZRUNSODFH� LW LV LPSRUWDQW WR DVVHVV ZKHWKHU WKH ULVN RI H[SRVXUH WR
FKHPLFDOV FDQ EH DYRLGHG RU UHGXFHG WR DV ORZ D OHYHO DV LV UHDVRQDEO\ SUDFWLFDEOH� 7KLV FDQ EH DFKLHYHG E\
SURYLGLQJ VDIH ZRUNLQJ SUDFWLFHV� ZKLFK FDQ LQFOXGH WKH XVH RI FKHPLFDO SURWHFWLYH FORWKLQJ�

&RQVLGHUDWLRQ RI UHTXLUHPHQWV IRU FKHPLFDO SURWHFWLYH FORWKLQJ FRPHV RQO\ DIWHU DOO RWKHU H[SRVXUH 
PLWLJDWLRQ PHDVXUHV KDYH EHHQ FRQVLGHUHG DQG D UHDVRQDEOH HIIRUW KDV EHHQ PDGH WR LPSOHPHQW WKHP� 7KLV
PHDQV WKDW WKH UROH RI FKHPLFDO SURWHFWLYH FORWKLQJ LQ UHGXFLQJ DQ LQGLYLGXDOªV SRWHQWLDO UHPDLQLQJ KHDOWK
ULVN LV ILUPO\ HVWDEOLVKHG LQ WKH FRUUHFW FRQWH[W� 7KH SHUIRUPDQFH UHTXLUHPHQWV IRU FKHPLFDO SURWHFWLYH
FORWKLQJ QHFHVVDU\ WR FRQWURO D UHPDLQLQJ H[SRVXUH ULVN LV FKDUDFWHUL]HG LQ WHUPV RI WKH TXDQWLW\�
SUHVHQWDWLRQ DQG OLNHOLKRRG RI FRQWDPLQDWLRQ E\ WKH KD]DUGRXV FKHPLFDO�

$QQH[ $ VKRZV KRZ WKLV DSSURDFK LV LPSOHPHQWHG LQ *UHDW %ULWDLQ WKURXJK KHDOWK DQG VDIHW\ OHJLVODWLRQ� 
�7KH OHJDO IUDPHZRUN GLIIHUV LQ 1RUWKHUQ ,UHODQG� EXW WKH VDPH SULQFLSOHV DSSO\��

� 6FRSH
7KLV %ULWLVK 6WDQGDUG SURYLGHV JXLGDQFH RQ WKH VHOHFWLRQ� XVH DQG PDLQWHQDQFH RI FKHPLFDO SURWHFWLYH
FORWKLQJ ZKHUH LW LV KDV EHHQ HVWDEOLVKHG WKDW WKH XVH RI VXFK FORWKLQJ LQ RQH IRUP RU DQRWKHU LV QHFHVVDU\
IRU WKH WDVN WR EH XQGHUWDNHQ�

7KH VWDQGDUG LV SULPDULO\ LQWHQGHG IRU XVHUV� VSHFLILHUV DQG RWKHUV ZKR KDYH UHVSRQVLELOLW\ IRU WKH
SURFXUHPHQW DQG SURYLVLRQ RI FKHPLFDO SURWHFWLYH FORWKLQJ�

7KH VWDQGDUG LV LQWHQGHG WR DVVLVW LQ FKRRVLQJ WKH FRUUHFW W\SH RI FKHPLFDO SURWHFWLYH FORWKLQJ IRU WKH WDVN
WR EH XQGHUWDNHQ� DQG WR KHOS HQVXUH WKDW LW LV XVHG LQ WKH FRUUHFW PDQQHU DQG FRQWLQXHV WR SURYLGH WKH
SURWHFWLRQ IRU ZKLFK LW ZDV LQWHQGHG GXULQJ WKH OLIHWLPH RI WKH FORWKLQJ�

)RU WKH SXUSRVHV RI WKLV VWDQGDUG� FKHPLFDO SURWHFWLYH FORWKLQJ LV FORWKLQJ ZKLFK LV XVHG WR SURWHFW WKH VNLQ
DJDLQVW FRQWDFW ZLWK VROLGV� OLTXLGV DQG JDVHV� 7KLV LQFOXGHV DVEHVWRV EXW H[FOXGHV PLFURELRORJLFDO RU
UDGLRDFWLYH KD]DUGV� 7KH VWDQGDUG GRHV QRW UHODWH WR FORWKLQJ LQWHQGHG WR SURWHFW HLWKHU D SURGXFW RU DQ 
HQYLURQPHQW IURP FRQWDPLQDWLRQ E\ SHUVRQQHO ZHDULQJ WKH FORWKLQJ�

&KHPLFDO SURWHFWLYH FORWKLQJ FDQ EH D FRPELQDWLRQ RI VSHFLILF LQGLYLGXDO LWHPV RU JDUPHQWV� 7KLV VWDQGDUG 
FRQWDLQV DGYLFH UHODWLQJ WR VRPH VXFK LQGLYLGXDO LWHPV EXW H[FOXGHV DGYLFH RQ FHUWDLQ RWKHU LWHPV ZKHUH
VXFK DGYLFH LV WR EH IRXQG HOVHZKHUH� IRU H[DPSOH H\H SURWHFWLRQ� ERRWV DQG JORYHV �VHH $QQH[ %��

� 1RUPDWLYH UHIHUHQFHV
7KH IROORZLQJ QRUPDWLYH GRFXPHQWV FRQWDLQ SURYLVLRQV ZKLFK� WKURXJK UHIHUHQFH LQ WKLV WH[W� FRQVWLWXWH
SURYLVLRQV RI WKLV %ULWLVK 6WDQGDUG� )RU GDWHG UHIHUHQFHV� VXEVHTXHQW DPHQGPHQWV WR� RU UHYLVLRQV RI� DQ\ 
RI WKHVH SXEOLFDWLRQV GR QRW DSSO\� )RU XQGDWHG UHIHUHQFHV� WKH ODWHVW HGLWLRQ RI WKH SXEOLFDWLRQ UHIHUUHG WR
DSSOLHV�

%6 (1 ��������� 3URWHFWLYH FORWKLQJ ¦ *HQHUDO UHTXLUHPHQWV�

%6 (1 ��������� 3URWHFWLYH FORWKLQJ ¦ 3URWHFWLRQ DJDLQVW OLTXLG FKHPLFDOV ¦ 7HVW PHWKRG� 5HVLVWDQFH RI
PDWHULDOV WR SHQHWUDWLRQ E\ OLTXLGV�

%6 (1 ��������� 3URWHFWLYH FORWKLQJ ¦ 3URWHFWLRQ DJDLQVW OLTXLG FKHPLFDOV ¦ 7HVW PHWKRG� 5HVLVWDQFH RI
PDWHULDOV WR SHUPHDWLRQ E\ OLTXLGV�

%6 (1 ����������� 3URWHFWLYH JORYHV DJDLQVW FKHPLFDOV DQG PLFUR�RUJDQLVPV ¦ 3DUW �� 'HWHUPLQDWLRQ RI
UHVLVWDQFH WR SHUPHDWLRQ E\ FKHPLFDOV�

%6 (1 ��������� 3URWHFWLYH FORWKLQJ ¦ 3URWHFWLRQ DJDLQVW OLTXLG DQG JDVHRXV FKHPLFDOV� LQFOXGLQJ OLTXLG 
DHURVROV DQG VROLG SDUWLFOHV ¦ 7HVW PHWKRG� 'HWHUPLQDWLRQ RI OHDN�WLJKWQHVV RI JDV�WLJKW VXLWV �,QWHUQDO
3UHVVXUH 7HVW��

%6 (1 ����������� 3URWHFWLYH FORWKLQJ ¦ 3URWHFWLRQ DJDLQVW OLTXLG FKHPLFDOV ¦ 3DUW �� 3HUIRUPDQFH 
UHTXLUHPHQWV IRU FKHPLFDO SURWHFWLYH FORWKLQJ ZLWK OLTXLG�WLJKW FRQQHFWLRQV EHWZHHQ GLIIHUHQW SDUWV RI WKH 
FORWKLQJ �7\SH � HTXLSPHQW��
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� 7HUPV DQG GHILQLWLRQV

)RU WKH SXUSRVHV RI WKLV %ULWLVK 6WDQGDUG� WKH IROORZLQJ WHUPV DQG GHILQLWLRQV DSSO\�
127( :KHUH DYDLODEOH� WKHVH GHILQLWLRQV KDYH EHHQ WDNHQ IURP D OLVW SUHSDUHG E\ WKH (XURSHDQ FRPPLWWHH &(1�7&����:*��

��� 
DLU�LPSHUPHDEOH PDWHULDOV
PDWHULDOV WKURXJK ZKLFK JDVHV FDQQRW SDVV H[FHSW E\ XQGHUJRLQJ D SURFHVV RI VROXWLRQ

��� 
DLU�SHUPHDEOH PDWHULDOV
PDWHULDOV KDYLQJ SRUHV RU DSHUWXUHV WKDW DOORZ WKH WUDQVPLVVLRQ RI JDVHV

��� 
EUHDNWKURXJK WLPH
HODSVHG WLPH EHWZHHQ WKH LQLWLDO DSSOLFDWLRQ RI D FKHPLFDO WR WKH DSSURSULDWH VXUIDFH RI WKH PDWHULDO DQG LWV
VXEVHTXHQW SUHVHQFH RQ WKH RWKHU VLGH RI WKH PDWHULDO

��� 
FKHPLFDO KD]DUG
SRWHQWLDO RI D FKHPLFDO WR FDXVH KDUP RU GDPDJH WR WKH KHDOWK RI WKH KXPDQ ERG\

��� 
FKHPLFDO SURWHFWLYH FORWKLQJ
&3&
FRPELQHG DVVHPEO\ RI JDUPHQWV ZRUQ WR SURYLGH SURWHFWLRQ WR WKH VNLQ DJDLQVW H[SRVXUH WR RU FRQWDFW ZLWK 
FKHPLFDOV

��� 
GHJUDGDWLRQ
GHOHWHULRXV FKDQJH LQ RQH RU PRUH PHFKDQLFDO SURSHUWLHV RI D PDWHULDO GXH WR FRQWDFW ZLWK D FKHPLFDO
127( 7KLV LV GLVWLQFW IURP JHQHUDO PHFKDQLFDO ZHDU DQG WHDU ZKLFK DQ\ JDUPHQW ZLOO VXIIHU LQ XVH� +RZHYHU� WKH WZR IRUPV RI 
GDPDJH FDQ EH PXWXDOO\ GHWULPHQWDO WR SHUIRUPDQFH�

��� 
JDUPHQW
VLQJOH LWHP RI FORWKLQJ ZKLFK FRQVLVWV RI VLQJOH RU PXOWLSOH OD\HUV

��� 
JDV�WLJKW FKHPLFDO SURWHFWLYH FORWKLQJ
FKHPLFDO SURWHFWLYH FORWKLQJ ZKLFK LV OHDN�WLJKW ZKHQ WHVWHG LQ DFFRUGDQFH ZLWK WKH LQWHUQDO SUHVVXUH WHVW
JLYHQ LQ %6 (1 ��������

��� 
OLPLWHG XVH FKHPLFDO SURWHFWLYH FORWKLQJ
FKHPLFDO SURWHFWLYH FORWKLQJ IRU OLPLWHG GXUDWLRQ RI XVH� L�H� WR EH ZRUQ XQWLO K\JLHQLF FOHDQLQJ EHFRPHV
QHFHVVDU\ RU FKHPLFDO FRQWDPLQDWLRQ KDV RFFXUUHG DQG GLVSRVDO LV UHTXLUHG
127( 7KLV DOVR LQFOXGHV SURWHFWLYH FORWKLQJ IRU VLQJOH XVH DQG IRU OLPLWHG UH�XVH DFFRUGLQJ WR WKH LQIRUPDWLRQ VXSSOLHG E\ WKH 
PDQXIDFWXUHU�

���� 
OLTXLG�WLJKW FKHPLFDO SURWHFWLYH FORWKLQJ
FKHPLFDO SURWHFWLYH FORWKLQJ ZKLFK LV UHVLVWDQW WR SHQHWUDWLRQ E\ OLTXLGV LQ WKH IRUP RI D FRQWLQXRXV MHW

���� 
SHQHWUDWLRQ
SURFHVV E\ ZKLFK D FKHPLFDO PRYHV WKURXJK SRURXV PDWHULDOV� VHDPV� SLQKROHV RU RWKHU LPSHUIHFWLRQV LQ D
PDWHULDO RQ D QRQ�PROHFXODU OHYHO
127( :KHQ DSSOLHG WR D JDUPHQW� SHQHWUDWLRQ DOVR LQFOXGHV FRQWDPLQDQWV ZKLFK FDQ HQWHU WKH JDUPHQW WKURXJK QHFN DQG FXII
RSHQLQJV RU FORVXUHV� RU WKH VSUHDG RI FRQWDPLQDQWV WR WKH LQVLGH DV D UHVXOW RI SRRU GRQQLQJ SUDFWLFH�
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���� 
SHUPHDWLRQ
SURFHVV E\ ZKLFK D FKHPLFDO PRYHV WKURXJK D PDWHULDO RQ D PROHFXODU OHYHO
127( 3HUPHDWLRQ LQYROYHV�

D� VRUSWLRQ RI PROHFXOHV RI WKH FKHPLFDO LQWR WKH FRQWDFWHG �RXWVLGH� VXUIDFH RI WKH PDWHULDO�

E� GLIIXVLRQ RI WKH VRUEHG PROHFXOHV LQ WKH PDWHULDO�

F� GHVRUSWLRQ RI WKH PROHFXOHV IURP WKH RSSRVLWH �LQQHU� VXUIDFH RI WKH PDWHULDO�

����
SHUVRQDO SURWHFWLYH HTXLSPHQW
33(
SURWHFWLYH HTXLSPHQW� LQFOXGLQJ FKHPLFDO SURWHFWLYH FORWKLQJ� KHDGJHDU LQWHQGHG WR SURWHFW WKH WRS DQG 
RWKHU SDUWV RI WKH KHDG DJDLQVW PHFKDQLFDO LPSDFW� H\H SURWHFWLRQ� UHVSLUDWRU\ SURWHFWLYH HTXLSPHQW� DQG
RWKHU IRUPV RI SHUVRQDO SURWHFWLRQ HTXLSPHQW

���� 
UH�XVDEOH FKHPLFDO SURWHFWLYH FORWKLQJ
FKHPLFDO SURWHFWLYH FORWKLQJ ZKLFK FDQ EH FOHDQHG LQ DFFRUGDQFH ZLWK WKH PDQXIDFWXUHUªV LQVWUXFWLRQV DQG
UHXVHG

���� 
ULVN
SUREDELOLW\ RI D VSHFLILF XQGHVLUHG HYHQW RFFXUULQJ VR WKDW D VSHFLILF KD]DUG LV UHDOL]HG

� 5LVN DVVHVVPHQW

��� 8QGHUVWDQGLQJ WKH KD]DUG ¦ $VVHVVLQJ WKH ULVN

����� 6RXUFHV RI GDWD

$Q\ FKHPLFDO VKRXOG EH UHJDUGHG DV D VXEVWDQFH SRWHQWLDOO\ KD]DUGRXV WR KHDOWK� ,QIRUPDWLRQ RQ WKH 
KD]DUGV SUHVHQWHG E\ D VSHFLILF FKHPLFDO VXSSOLHG IRU XVH LQ D ZRUNSODFH� LQFOXGLQJ DQ\ SXUH VXEVWDQFH RU
IRUPXODWHG SUHSDUDWLRQ� VKRXOG EH SURYLGHG E\ WKH VXSSOLHU�
127( � 7KLV LV D UHTXLUHPHQW E\ ODZ�

6XSSOLHUV KDYH D OHJDO GXW\ WR ODEHO WKH FRQWDLQHUV RI KD]DUGRXV VXEVWDQFHV ZLWK VWDQGDUG ZDUQLQJ V\PEROV 
DQG ULVN DQG VDIHW\ SKUDVHV DSSURSULDWH WR WKH KD]DUG SUHVHQWHG E\ WKH FRQWHQWV� 6XSSOLHUV RI GDQJHURXV 
VXEVWDQFHV DOVR KDYH D GXW\ �+HDOWK DQG 6DIHW\ DW :RUN HWF� $FW� ����� 6HFWLRQ � >�@� WR HQVXUH WKDW� 

D� WKHLU SURGXFWV DUH VDIH� VR IDU DV LW LV UHDVRQDEO\ SUDFWLFDEOH� DQG ZLWKRXW ULVNV WR KHDOWK ZKHQ SURSHUO\
XVHG�

E� XVHUV DUH DGYLVHG RI DQ\ KD]DUGV LQYROYHG DQG �ZKHUH DSSURSULDWH� WR LQGLFDWH VXLWDEOH SURWHFWLYH 
FORWKLQJ�

127( � ,Q DGGLWLRQ WR FRQWDLQHU ODEHOV� UHTXLUHPHQWV IRU QRWLILFDWLRQ RI KD]DUGV WR XVHUV DUH DGGUHVVHG E\ WKH VXSSO\ RI 0DWHULDOV 
6DIHW\ 'DWD 6KHHW �RU HTXLYDOHQW� ZLWK DOO FRQVLJQPHQWV RI UHOHYDQW SURGXFW�

0DWHULDOV 6DIHW\ 'DWD 6KHHWV DUH RIWHQ D JRRG VRXUFH RI LQIRUPDWLRQ DERXW VSHFLILF KD]DUGV UHODWLQJ WR
FKHPLFDOV RU IRUPXODWLRQV� )RU VRPH VXEVWDQFHV HQFRXQWHUHG LQ WKH ZRUNSODFH� VDIHW\ GDWD VKHHWV PLJKW
QRW EH UHDGLO\ DYDLODEOH� ,W PLJKW EH QHFHVVDU\ WR VHDUFK RXW IXUWKHU VRXUFHV RI LQIRUPDWLRQ� DQG H[DPSOHV
RI WKHVH DUH JLYHQ LQ $QQH[ &�
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� � %6, � 'HFHPEHU ����

����� $VVHVVPHQW RI WKH QDWXUH RI FKHPLFDO KD]DUG

7KH IROORZLQJ FRQVLGHUDWLRQV VKRXOG EH WDNHQ LQWR DFFRXQW LQ DVVHVVLQJ WKH QDWXUH RI WKH FKHPLFDO KD]DUG 
LQ WKH OLJKW RI WKH LQIRUPDWLRQ REWDLQHG IURP WKH VRXUFHV JLYHQ LQ ������

D� &RUURVLYH FKHPLFDOV FDQ GHVWUR\ WKH VNLQ DQG IOHVK E\ GLUHFW DWWDFN� 2WKHU FKHPLFDOV VXFK DV SHWURO� 
SDLQW� VROYHQWV DQG FOHDQLQJ IOXLGV FDQ GLVVROYH WKH VNLQªV QDWXUDO RLOV� OHDYLQJ WKH VNLQ GU\ DQG OLDEOH WR
IRUP SDLQIXO FUDFNV RU WR GHYHORS GHUPDWLWLV DQG�RU VHQVLWL]DWLRQ� 6XFK GDPDJH WR WKH VNLQ� WRJHWKHU ZLWK
DQ\ H[LVWHQW FXWV DQG JUD]HV� SURYLGH HQWU\ SRLQWV IRU IRUHLJQ VXEVWDQFHV DQG WKXV LQFUHDVH WKH ULVN RI
KDUP WR WKH ERG\�

E� &KHPLFDOV FDQ SDVV WKURXJK WKH VNLQ DQG EH FDUULHG LQ WKH EORRGVWUHDP UHVXOWLQJ LQ LQMXU\ WR RWKHU
SDUWV RI WKH ERG\ WKDW DUH UHPRWH IURP WKH LQLWLDO SRLQW RI FRQWDFW�

F� &KHPLFDOV FDQ DOVR JDLQ DFFHVV WR WKH ERG\ YLD� IRU H[DPSOH� WKH H\HV� UHVSLUDWRU\ DQG GLJHVWLYH WUDFW�

G� 7KH ERG\ªV WROHUDQFH DQG UDWH RI HOLPLQDWLRQ RI D IRUHLJQ VXEVWDQFH YDULHV IURP SHUVRQ WR SHUVRQ� DQG
FDQ DOVR YDU\ ZLWKLQ WKH VDPH LQGLYLGXDO DW GLIIHUHQW WLPHV RU XQGHU GLIIHUHQW FLUFXPVWDQFHV�

H� 7KH KDUPIXO HIIHFWV GHSHQG EURDGO\ RQ WKH DPRXQW RI VXEVWDQFH FRQWDFWHG RU DEVRUEHG� DQG KHQFH DUH 
UHODWHG WR WKH PDVV RI WKH VXEVWDQFH WR ZKLFK WKH ERG\ KDV EHHQ H[SRVHG� WKH DUHD RI FRQWDFW� WKH LQ�XVH
FRQFHQWUDWLRQ� DQG WR WKH IUHTXHQF\ DQG GXUDWLRQ RI H[SRVXUH�

I� 7KH LPSDFW RI D VXEVWDQFH RQ WKH ERG\ GHSHQGV RQ D QXPEHU RI IDFWRUV� ,PPHGLDWH KLJK GRVHV RI D
FKHPLFDO FDQ EH D PDMRU FRQFHUQ DQG� EHVLGHV H[SRVXUH WKURXJK LQDGYHUWHQW LQJHVWLRQ DQG LQKDODWLRQ� 
UDSLG DEVRUSWLRQ YLD WKH VNLQ FDQ EH D YHU\ LPSRUWDQW LVVXH WR FRQVLGHU� $Q H[DPSOH ZKHUH VNLQ H[SRVXUH
DQG UHVXOWDQW DEVRUSWLRQ LV D SDUWLFXODU FRQFHUQ LV SRLVRQLQJ GXH WR SKHQRO DQG UHODWHG FRPSRXQGV�

J� 7KH SDWWHUQ RI VNLQ H[SRVXUHV WR VXEVWDQFHV ZLOO YDU\ DFURVV WKH VSHFWUD RI IUHTXHQF\� GXUDWLRQ DQG
FRQFHQWUDWLRQ� ,Q WKH ORQJHU WHUP� DGYHUVH KHDOWK HIIHFWV FDQ EH OLQNHG ZLWK ORZ OHYHO H[SRVXUHV WR VPDOO 
DPRXQWV RI VXEVWDQFHV RQ D UHJXODU EDVLV� $FXWH DQG FKURQLF H[SRVXUHV FDQ JLYH ULVH WR YHU\ GLIIHUHQW
DGYHUVH KHDOWK HQGSRLQWV ZKLFK QHHG WR EH FRQVLGHUHG LQ WKH RYHUDOO ULVN DVVHVVPHQW�

K� 0L[WXUHV FDQ LQFUHDVH WKH ULVN IURP H[SRVXUH� H�J� WKH UDWH RI DEVRUSWLRQ WKURXJK WKH VNLQ FDQ LQFUHDVH 
LI D FKHPLFDO LV IRUPXODWHG ZLWK VRPH VROYHQWV�

:$51,1* ([SRVXUH RI WKH VNLQ WR FKHPLFDOV FDQ FDXVH KDUP ERWK WR WKH VNLQ DQG WR WKH ERG\ DV D ZKROH�

��� $VVHVVPHQW RI ULVN

����� *HQHUDO

7KH SUHYLRXV VHFWLRQ LQGLFDWHV WKH QHHG WR HQVXUH WKDW SURFHVVHV� LQ WKH ZLGHVW VHQVH� DUH GHVLJQHG WR
HOLPLQDWH RU UHGXFH WKH SRWHQWLDO OHYHO RI H[SRVXUH WR VXEVWDQFHV� )RU PDQ\ SURFHVVHV WKHUH ZLOO DOZD\V EH
D UHVLGXDO ULVN RI H[SRVXUH DQG WKRVH LQYROYHG LQ ULVN DVVHVVPHQW QHHG WR WKLQN DERXW KRZ WR GHDO ZLWK LW
VXFFHVVIXOO\� 2SSRUWXQLWLHV IRU FRQWDFWLQJ FKHPLFDOV FDQ DULVH WKURXJK QRUPDO RSHUDWLRQ RU WKURXJK
DFFLGHQWDO UHOHDVHV RU LQDGYHUWHQW FRQWDFW ZLWK FRQWDPLQDWHG VXUIDFHV� 7KH FRQVHTXHQFHV RI WKHVH URXWHV WR
H[SRVXUH QHHG WR EH DVVHVVHG� 7KH DVVHVVPHQW VKRXOG FRQVLGHU WKH LVVXHV GHVFULEHG LQ ����� WR ������

����� 5LVN LQ UHODWLRQ WR SK\VLFDO IRUP RI FKHPLFDOV

7KH W\SH RI ULVN DVVRFLDWHG ZLWK FKHPLFDOV YDULHV ZLWK WKHLU SK\VLFDO IRUP� DV LQGLFDWHG� DV IROORZV�

D� 3URYLGHG WKDW WKH\ DUH IUHH IURP YRODWLOH SURGXFWV� IXPHV RU GXVW� VROLG PDWHULDOV LQ EXON FDQ XVXDOO\
EH FRQWDLQHG ZLWKRXW XQGXH ULVN�

E� /LTXLGV DQG IUHH�UXQQLQJ SRZGHUV DUH PRELOH DQG FDQ JLYH LQWLPDWH FRQWDFW ZLWK WKH VNLQ� ([SRVXUH 
FDQ UDQJH IURP DFFLGHQWDO VSODVKHV WR GHOXJH FRQGLWLRQV�

F� $OWKRXJK JDVHV DQG YDSRXUV SUHVHQW UHODWLYHO\ VPDOO DPRXQWV RI PDWWHU LQ FRQWDFW ZLWK WKH VNLQ� WKH\
UHTXLUH PRUH HIILFLHQW EDUULHUV WR H[FOXGH WKHP� 7KH ULVN WR KHDOWK WKURXJK VNLQ H[SRVXUH� DVVRFLDWHG ZLWK
VRPH JDVHV DQG YDSRXUV FDQ EH KLJK� HVSHFLDOO\ LI WKH\ DUH QRW GHWHFWDEOH E\ WKH KXPDQ VHQVHV DQG WKH\ 
KDYH DQ HQKDQFHG WR[LFLW\ SURILOH�

G� 7R[LF VXEVWDQFHV UHOHDVHG DV ILQH DHURVROV �VROLG DQG OLTXLG� QHHG SDUWLFXODU FRQVLGHUDWLRQ LI LW LV
LPSRUWDQW WR SUHYHQW VNLQ H[SRVXUH� $HURVROV DUH KLJKO\ SHQHWUDWLQJ DQG FDQ FDXVH H[SRVXUH WR WKH VNLQ 
WKURXJK HYDGLQJ WKH SURWHFWLYH EDUULHU� ,Q JHQHUDO� LI WKH FKHPLFDO 33( LV QRW DLUWLJKW� LW ZLOO DOORZ
H[SRVXUH WR DQ\ HQWUDLQHG DHURVRO�
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