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7KLV�%ULWLVK�6WDQGDUG��KDYLQJ�
EHHQ�SUHSDUHG�XQGHU�WKH�
GLUHFWLRQ�RI�WKH�&RQVXPHU�DQG�
&RQWUDFW�*RRGV�6WDQGDUGV�3ROLF\�
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&RPPLWWHH�UHIHUHQFH�&&0����
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&RPPLWWHHV�UHVSRQVLEOH�IRU�WKLV�
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%ULWLVK�)XUQLWXUH�0DQXIDFWXUHUVª�)HGHUDWLRQ
%ULWLVK�6KRSV�DQG�6WRUHV�$VVRFLDWLRQ��%66$�
&KLOG�$FFLGHQW�3UHYHQWLRQ�7UXVW
&RQVXPHU�3ROLF\�&RPPLWWHH�RI�%6,
'HSDUWPHQW�RI�7UDGH�DQG�,QGXVWU\��&RQVXPHU�6DIHW\�8QLW��&�$�'LYLVLRQ�
(($��7KH�$VVRFLDWLRQ�RI�(OHFWURQLFV��7HOHFRPPXQLFDWLRQV�DQG�%XVLQHVV�
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)DFXOW\�RI�0HGLFLQH��/HHGV�8QLYHUVLW\
)ODW�*ODVV�0DQXIDFWXUHUVª�$VVRFLDWLRQ
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,QVWLWXWH�RI�7UDGLQJ�6WDQGDUGV�$GPLQLVWUDWLRQ
5R\DO�6RFLHW\�IRU�WKH�3UHYHQWLRQ�RI�$FFLGHQWV
6RFLHW\�RI�*ODVV�7HFKQRORJ\

$PHQGPHQWV�LVVXHG�VLQFH�SXEOLFDWLRQ
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� )LOP�EDFNHG�JODVV �
� +RUL]RQWDO�JODVV�VXSSRUWHG�RYHU�LWV�HQWLUH�DUHD �
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7KLV�%ULWLVK�6WDQGDUG�KDV�EHHQ�SUHSDUHG�XQGHU�WKH�GLUHFWLRQ�RI�WKH�&RQVXPHU�
DQG�&RQWUDFW�*RRGV�6WDQGDUGV�3ROLF\�&RPPLWWHH�DW�WKH�UHTXHVW�RI�WKH�
'HSDUWPHQW�RI�7UDGH�DQG�,QGXVWU\ªV�&RQVXPHU�6DIHW\�8QLW��7KH�SXUSRVH�RI�WKLV�
%ULWLVK�6WDQGDUG�LV�WR�SURYLGH�GHVLJQHUV��PDQXIDFWXUHUV��UHWDLOHUV��FRQVXPHUV�
DQG�RWKHU�LQWHUHVWHG�SDUWLHV�ZLWK�UHTXLUHPHQWV�WKDW�VKRXOG�PLQLPL]H�WKH�ULVNV�RI�
VHULRXV�DFFLGHQWV�ZLWK�JODVV�LQFOXGHG�LQ�WKH�FRQVWUXFWLRQ�RI�IXUQLWXUH�RWKHU�WKDQ�
WDEOHV�RU�WUROOH\V��LQFOXGLQJ�FDELQHWV��VKHOYLQJ�V\VWHPV�DQG�ZDOO�KXQJ�RU�IUHH�
VWDQGLQJ�PLUURUV��DQG�LW�FRPSOHPHQWV�%6 ������,W�LV�DQWLFLSDWHG�WKDW�%6 �������
ZLOO�EH�DPHQGHG�WR�UHTXLUH�WKDW��ZKHQ�JODVV�LV�LQFOXGHG�LQ�WKH�FRQVWUXFWLRQ�RI�
FDELQHW�IXUQLWXUH��WKH�FDELQHW�IXUQLWXUH�ZLOO�FRPSO\�ZLWK�WKLV�%ULWLVK�6WDQGDUG�
7KH�VDIHW\�UHTXLUHPHQWV�IRU�JODVV�LQ�NLWFKHQ�FDELQHWV�DUH�QRZ�FRQWDLQHG�LQ�
%6 (1 ����������DQG�KDYH�WKHUHIRUH�EHHQ�UHPRYHG�IURP�WKH�VFRSH�RI�WKLV�
VWDQGDUG��,W�VKRXOG�EH�QRWHG�WKDW�WKH�8.�YRWHG�DJDLQVW�(1 �����DW�WKH�IRUPDO�
YRWH�VWDJH�ZLWK�WKH�IROORZLQJ�FRPPHQW�
5HVHDUFK�XQGHUWDNHQ�KDV�VKRZQ�E\�PRGHOOLQJ�DQG�ODERUDWRU\�WHVWLQJ�WKDW�WKH�
LPSDFW�WHVW�IRU�YHUWLFDO�JODVV�FRPSRQHQWV�DV�FXUUHQWO\�VSHFLILHG�LV�QRW�
DGHTXDWH�WR�HQVXUH�WKDW�VHULRXV�DFFLGHQW�WR�DGXOWV�DQG�FKLOGUHQ�ZLOO�EH�
SUHYHQWHG�

,Q�WKLV�UHVSHFW�LW�VKRXOG�EH�QRWHG�WKDW�PHHWLQJ�WKH�UHTXLUHPHQWV�IRU�JODVV�LQ�
FDELQHWV�RI�%6 �����ZLOO�FRYHU�WKH�PXFK�OHVV�GHPDQGLQJ�UHTXLUHPHQWV�RI�
%6 (1 �����EXW�QRW�YLFH�YHUVD��$WWHQWLRQ�LV�WKHUHIRUH�GUDZQ�WR�WKH�*HQHUDO�
3URGXFW�6DIHW\�5HJXODWLRQV��������ZKLFK�SODFHV�D�JHQHUDO�GXW\�RQ�VXSSOLHUV�RI�
FRQVXPHU�JRRGV�WR�VXSSO\�SURGXFWV�WKDW�DUH�VDIH�
7KLV�%ULWLVK�6WDQGDUG�FDOOV�IRU�WKH�XVH�RI�WHVW�SURFHGXUHV�WKDW�PD\�EH�LQMXULRXV�WR�
KHDOWK�LI�DGHTXDWH�SUHFDXWLRQV�DUH�QRW�WDNHQ�E\�WKH�SHUVRQ�FDUU\LQJ�RXW�WKH�WHVW��
,W�LQ�QR�ZD\�DEVROYHV�WKRVH�UHVSRQVLEOH�IRU�WHVWLQJ�IURP�VWDWXWRU\�REOLJDWLRQV�
UHODWLQJ�WR�KHDOWK�DQG�VDIHW\�
$�%ULWLVK�6WDQGDUG�GRHV�QRW�SXUSRUW�WR�LQFOXGH�DOO�WKH�QHFHVVDU\�SURYLVLRQV�RI�D�
FRQWUDFW��8VHUV�RI�%ULWLVK�6WDQGDUGV�DUH�UHVSRQVLEOH�IRU�WKHLU�FRUUHFW�DSSOLFDWLRQ�

&RPSOLDQFH�ZLWK�D�%ULWLVK�6WDQGDUG�GRHV�QRW�RI�LWVHOI�FRQIHU�LPPXQLW\�
IURP�OHJDO�REOLJDWLRQV�

6XPPDU\�RI�SDJHV�
7KLV�GRFXPHQW�FRPSULVHV�D�IURQW�FRYHU��DQ�LQVLGH�IURQW�FRYHU��SDJHV�L�DQG�LL��
SDJHV ��WR�����DQ LQVLGH�EDFN�FRYHU�DQG�D�EDFN�FRYHU�
7KH�%6,�FRS\ULJKW�QRWLFH�GLVSOD\HG�LQ�WKLV�GRFXPHQW�LQGLFDWHV�ZKHQ�WKH�
GRFXPHQW�ZDV�ODVW�LVVXHG�
6LGHOLQLQJ�LQ�WKLV�GRFXPHQW�LQGLFDWHV�WKH�PRVW�UHFHQW�FKDQJHV�E\�DPHQGPHQW�
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��6FRSH
7KLV�%ULWLVK�6WDQGDUG�VSHFLILHV�JHQHUDO�
UHTXLUHPHQWV��SHUIRUPDQFH�UHTXLUHPHQWV�DQG�
WKLFNQHVV�UHTXLUHPHQWV�QHFHVVDU\�WR�HQVXUH�
UHDVRQDEOH�VDIHW\�RI�IODW�JODVV��JUHDWHU�WKDQ����� P���
LQFOXGHG�LQ�WKH�FRQVWUXFWLRQ�RI�IXUQLWXUH�RWKHU�WKDQ�
WDEOHV�RU�WUROOH\V��LQFOXGLQJ�FDELQHWV��VKHOYLQJ�
V\VWHPV��ZDOO�KXQJ�RU�IUHH�VWDQGLQJ�PLUURUV��VWRUDJH�
IXUQLWXUH�DQG�EDWKURRP�FDELQHWV�EXW�H[FOXGLQJ�
FDWHULQJ�IXUQLWXUH��7KH�VWDQGDUG�WDNHV�DFFRXQW�RI�
WKH�IRUHVHHDEOH�XVH�RI�WKH�IXUQLWXUH��VKHOYLQJ�V\VWHP�
RU�PLUURU��
7KLV�VWDQGDUG�GRHV�QRW�DSSO\�WR�JODVV�LQ�NLWFKHQ�
FDELQHWV��7KH�VDIHW\�UHTXLUHPHQWV�IRU�JODVV�LQ�
NLWFKHQ�FDELQHWV�DUH�FRQWDLQHG�LQ %6 (1 ����������
127(����7KH�WLWOHV�RI�WKH�SXEOLFDWLRQV�UHIHUUHG�WR�LQ�WKLV�VWDQGDUG�
DUH�OLVWHG�RQ�WKH�LQVLGH�EDFN�FRYHU�
127(����7KLV�VWDQGDUG�GRHV�QRW�FRYHU�JODVV�XQGHU������P���EXW�
WKLV�GRHV�QRW�LPSO\�JODVV�XQGHU������P��LV�FRQVLGHUHG�VDIH�LQ�DOO�
FLUFXPVWDQFHV��3RWHQWLDO�KD]DUGV�ZLOO�GHSHQG�RQ�WKH�DSSOLFDWLRQ�
ZKLFK��IRU�VPDOO�VHFWLRQV�RI�JODVV��FDQQRW�EH�IXOO\�SUHGLFWHG�LQ�D�
JHQHUDO�VWDQGDUG�VXFK�DV�WKLV��$WWHQWLRQ�LV�WKHUHIRUH�GUDZQ�WR�WKH�
*HQHUDO�3URGXFW�6DIHW\�5HJXODWLRQV������>�@�ZKLFK�SODFH�D�
JHQHUDO�GXW\�RQ�VXSSOLHUV�RI�FRQVXPHU�JRRGV�WR�VXSSO\�SURGXFWV�
WKDW�DUH�VDIH�LQ�QRUPDO�RU�UHDVRQDEO\�IRUHVHHDEOH�XVH�

��'HILQLWLRQV
)RU�WKH�SXUSRVHV�RI�WKLV�%ULWLVK�6WDQGDUG�WKH�
IROORZLQJ�GHILQLWLRQV�DSSO\�

����
XQEDFNHG�JODVV

JODVV�ZKLFK�HLWKHU�KDV�QR�EDFNLQJ�LPPHGLDWHO\�
EHKLQG�LWV�HQWLUH�DUHD�RU�KDV�D�EDFNLQJ�WKDW�GRHV�QRW�
UHWDLQ�LWV�LQWHJULW\�RU�LV�FUDFNHG�RU�EURNHQ�ZKHQ�
WHVWHG�DV�GHVFULEHG�LQ�DSSHQGL[�$
127( 9HUWLFDO�JODVV�WKDW�LV�SDUDOOHO�WR�DQG�OHVV�WKDQ��� PP�
IURP�D�ZDOO��ZKHQ�LQ�WKH�LQWHQGHG�SRVLWLRQ�RI�XVH��LV�QRW�FODVVHG�
DV�XQEDFNHG�JODVV�

����
HQFORVHG�VKHOI

VKHOI�WKDW�LV�FRPSOHWHO\�HQFORVHG�ZLWKLQ�WKH�FDELQHW�
ZKHQ�WKH�FDELQHW�GRRUV�DUH�FORVHG

����
DQQHDOHG�JODVV

JODVV�ZKLFK�KDV�EHHQ�KHDWHG�WR�WKH�DQQHDOLQJ�
WHPSHUDWXUH�WR�UHPRYH�LQWHUQDO�VWUHVVHV�DQG�FRROHG�
XQGHU�FRQWUROOHG�FRQGLWLRQV
127(�� :KHQ�EURNHQ��DQQHDOHG�JODVV�WHQGV�WR�EUHDN�LQWR�
GDJJHU�OLNH�VKDUGV�
127(�� $QQHDOHG�JODVV�LV�VRPHWLPHV�UHIHUUHG�WR�DV�RUGLQDU\�
JODVV�

����
WRXJKHQHG�JODVV

JODVV��WKH�VXUIDFH�RI�ZKLFK�KDV�EHHQ�UDSLGO\�FRROHG�
IURP�QHDU�WKH�VRIWHQLQJ�SRLQW�VR�WKDW�D�UHVLGXDO�
FRPSUHVVLYH�VWUHVV�UHPDLQV�LQ�WKH�VXUIDFH�DIWHU�
FRPSOHWH�FRROLQJ
127(�� 7KLV�SURFHVV�LQFUHDVHV�WKH�WKHUPDO�DQG�PHFKDQLFDO�
VWUHQJWK�RI�JODVV�DQG�WHQGV�WR�PDNH�LW�VKDWWHU�LQWR�VPDOOHU�DQG�
OHVV�DQJXODU�IUDJPHQWV�WKDQ�DQ�RUGLQDU\�JODVV�ZKHQ�LW�LV�VXEMHFW�
WR�D�EUHDNLQJ�VWUHVV�
127(�� 7RXJKHQHG�JODVV�LV�DOVR�NQRZQ�DV�WHPSHUHG�JODVV�

����
ODPLQDWHG�JODVV

WZR�RU�PRUH�OD\HUV�RI�JODVV�SHUPDQHQWO\�ERQGHG�
WRJHWKHU�E\�RQH�RU�PRUH�LQWHUOD\HUV�RI�SODVWLFV��DQG�
FRQVLGHUHG�DV�RQH�SLHFH�RI�JODVV
127( 7KH�IUDFWXUH�FKDUDFWHULVWLFV�RI�ODPLQDWHG�JODVV�DUH�
VLPLODU�WR�WKRVH�RI�WKH�W\SH�RI�JODVV�SUHVHQW�LQ�WKH�ODPLQDWH��
,PSDFW�HQHUJ\�FDQ�EH�DEVRUEHG�E\�WKH�LQWHUOD\HUV�RI�SODVWLFV�
LQWHQGHG�WR�KROG�WRJHWKHU�SLHFHV�RI�JODVV�ZKHQ�EURNHQ�

����
ILOP�EDFNHG�JODVV

JODVV�WR�ZKLFK�D�ILOP�RI�IOH[LEOH�SODVWLFV�KDV�EHHQ�
DSSOLHG
127( 7KH�ILOP�LV�LQWHQGHG�WR�KROG�WRJHWKHU�SLHFHV�RI�JODVV�LI�
EURNHQ�

����
FDVW�JODVV

JODVV�PDQXIDFWXUHG�E\�WKH�UROOLQJ�SURFHVV
127( &DVW�JODVV�LV�DOVR�NQRZQ�DV�SDWWHUQHG�JODVV�

����
QRPLQDO�WKLFNQHVV

WKLFNQHVV�RI�JODVV�SULRU�WR�HGJH�ZRUNLQJ�RU�VXUIDFH�
GHFRUDWLRQ

����
GHFRUDWHG�JODVV

JODVV��WKH�VXUIDFH�RI�ZKLFK�KDV�EHHQ�ZRUNHG�
�H�J��E\�DFLG�HWFKLQJ�RU�HPERVVLQJ��VDQGEODVWLQJ��
EULOOLDQW�FXWWLQJ�RU�HQJUDYLQJ��WR�JLYH�D�GHFRUDWLYH�
HIIHFW��VHH %6 ������RU�KDV�EHHQ�ILUHG�ZLWK�HQDPHOV�
RU�VFUHHQ�SULQWHG

��(GJH�ZRUN��EHYHOOLQJ�DQG�GULOOLQJ
([SRVHG�HGJHV�RI�JODVV�VKDOO�EH�HGJH�ZRUNHG�RU�
EHYHOOHG��VHH 7DEOH ��RI�%6�������������
7KH�HGJH�RI�ODPLQDWHG�RU�ILOP�EDFNHG�JODVV�VKDOO�EH�
SURWHFWHG�IURP�PRLVWXUH�
127(�� 0DQXIDFWXUHUV�VKRXOG�IROORZ�WKH�UHFRPPHQGDWLRQV�
JLYHQ�LQ�DSSHQGL[�%�
127(�� ,I�WKH�JODVV�LV�WR�EH�IL[HG�ZLWK�VFUHZV�WKH�IXUQLWXUH�
PDQXIDFWXUHU�VKRXOG�FRQVXOW�WKH�JODVV�SURFHVVRU�RU�VXSSOLHU�
UHJDUGLQJ�WKH�ORFDWLRQ�DQG�VL]H�RI�KROHV�DQG�WKH�SURSRVHG�ZDVKHU�
V\VWHP��VHH (����
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��)LOP�EDFNHG�JODVV
:KHQ�ILOP�EDFNHG�JODVV�LV�XVHG�WKH�JODVV�VXUIDFH�
VKDOO�EH�WKH�ZRUNLQJ�VXUIDFH�

��+RUL]RQWDO�JODVV�VXSSRUWHG�RYHU�LWV�
HQWLUH�DUHD
����*ODVV�ZKLFK�KDV�DQ�DUHD�QR�JUHDWHU�WKDQ�����P��
VKDOO�FRPSO\�ZLWK�WKH�UHOHYDQW�QRPLQDO�WKLFNQHVV�
JLYHQ�LQ 7DEOH����*ODVV�ZKLFK�KDV�DQ�DUHD�JUHDWHU�
WKDQ���� P��VKDOO�EH�HLWKHU�WRXJKHQHG�JODVV�ZLWK�D�
QRPLQDO�WKLFNQHVV�RI�DW�OHDVW�� PP�RU�ODPLQDWHG�
JODVV�ZLWK�D�QRPLQDO�WKLFNQHVV�RI�DW�OHDVW���� PP�
����:KHQ�DQQHDOHG�JODVV�LV�XVHG�WKH�IXUQLWXUH��ZLWK�
WKH�JODVV�UHPRYHG�EXW�D�QRQ�VWUXFWXUDO�
FRPSHQVDWLQJ�ZHLJKW�HTXLYDOHQW�WR�WKDW�RI�WKH�JODVV�
UHSODFLQJ�WKH�JODVV��VKDOO�SDVV�WKH�KRUL]RQWDO�VWDWLF�
ORDG��YHUWLFDO�LPSDFW�DQG�KRUL]RQWDO�IDWLJXH�WHVWV�
JLYHQ�LQ�%6 �������DW�WHVW�OHYHO���
127( 7KH�LQWHUSUHWDWLRQ�RI�UHVXOWV�LV�H[SODLQHG�LQ�%6 �������

��([WHUQDO�JODVV�VXUIDFHV�H[FOXGLQJ�
KRUL]RQWDO�JODVV�VXSSRUWHG�RYHU�LWV�
HQWLUH�DUHD
127(�� ([DPSOHV�RI�H[WHUQDO�JODVV�VXUIDFHV�LQFOXGH�JODVV�
GRRUV��PLUURU�GRRUV��PLUURUV�DQG�JODVV�SDQHOV�
127(�� *ODVV�VXSSOLHUV�VKRXOG�EH�FRQVXOWHG�UHJDUGLQJ�ZKLFK�RI�
WKH�DOWHUQDWLYH�W\SHV�RI�JODVV�LV�PRVW�DSSURSULDWH�IRU�D�JLYHQ�
DSSOLFDWLRQ�

����8QEDFNHG�JODVV��LQFOXGLQJ�PLUURUV��ZLWK�D�PLQRU�
GLPHQVLRQ�RI�OHVV�WKDQ���� PP�VKDOO�FRPSO\�ZLWK�
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