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7KLV�(XURSHDQ�6WDQGDUG�KDV�EHHQ�SUHSDUHG�E\�7HFKQLFDO�&RPPLWWHH�&(1�7&������6DIHW\�RI�PDFKLQHU\�� WKH
VHFUHWDULDW�RI�ZKLFK�LV�KHOG�E\�',1�

7KLV�(XURSHDQ�6WDQGDUG�UHSODFHV�(1����������

7KLV�(XURSHDQ�6WDQGDUG�VKDOO�EH�JLYHQ�WKH�VWDWXV�RI�D�QDWLRQDO�VWDQGDUG��HLWKHU�E\�SXEOLFDWLRQ�RI�DQ�LGHQWLFDO�WH[W
RU�E\�HQGRUVHPHQW��DW�WKH�ODWHVW�E\�2FWREHU�������DQG�FRQIOLFWLQJ�QDWLRQDO�VWDQGDUGV�VKDOO�EH�ZLWKGUDZQ�DW�WKH
ODWHVW�E\�2FWREHU������

7KLV�GRFXPHQW� LV� LQWHQGHG� IRU�XVH�E\�7HFKQLFDO�&RPPLWWHHV�ZULWLQJ� W\SH�%�DQG� W\SH�&�VWDQGDUGV� �DV�GHILQHG
LQ�����DQG������

,W� LV� WKH� UXOH� IRU� WKH� SUHVHQWDWLRQ� RI� VWDQGDUGV� UHTXHVWHG� E\� &(1�%7� LQ� WKH� SURJUDPPH�PDQGDWHG� IURP� WKH
(XURSHDQ�&RPPLVVLRQ�LQ�VXSSRUW�RI�WKH�³0DFKLQHU\�'LUHFWLYH´��������(&��

7KH�UHYLVLRQ�RI�(1�����WDNHV�LQWR�DFFRXQW�UHOHYDQW�UHVROXWLRQV�DQG�JXLGDQFH�RI�&(1�%7��&(1�%76���DQG�WKH
UHVXOW�RI�WKH�&(1�6HPLQDU�RQ�VDIHW\�RI�PDFKLQHU\�KHOG�RQ���DQG���'HFHPEHU�������,W�LV�DOVR�WKH�UHVXOW�RI�IHHG
EDFN�IURP�7&V�DQG�:*V�XVLQJ�WKH�ILUVW�HGLWLRQ�RI�(1�����ZKHQ�SUHSDULQJ�%�DQG�&�W\SH�VWDQGDUGV�

$FFRUGLQJ� WR� WKH� &(1�&(1(/(&� ,QWHUQDO� 5HJXODWLRQV�� WKH� QDWLRQDO� VWDQGDUGV� RUJDQL]DWLRQV� RI� WKH� IROORZLQJ
FRXQWULHV� DUH� ERXQG� WR� LPSOHPHQW� WKLV� (XURSHDQ� 6WDQGDUG�� $XVWULD�� %HOJLXP�� &]HFK� 5HSXEOLF�� 'HQPDUN�
)LQODQG��)UDQFH��*HUPDQ\��*UHHFH��,FHODQG��,UHODQG��,WDO\��/X[HPERXUJ��1HWKHUODQGV��1RUZD\��3RUWXJDO��6SDLQ�
6ZHGHQ��6ZLW]HUODQG�DQG�WKH�8QLWHG�.LQJGRP�
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� ,QWURGXFWLRQ

&(1�&(1(/(&� KDYH� HPEDUNHG� RQ� D� SURJUDPPH� RI� ZRUN� WR� SURGXFH� D� VHULHV� RI� UHODWHG� PDFKLQHU\� VDIHW\
VWDQGDUGV�DV�SDUW�RI� WKH�(XURSHDQ�SURFHVV� IRU�KDUPRQL]DWLRQ�� ,W�KDV�EHHQ�QHFHVVDU\� WR�SURSRVH�UXOHV� IRU� WKH
SUHSDUDWLRQ�� GUDIWLQJ� DQG� SUHVHQWDWLRQ� RI� WKHVH� VDIHW\� VWDQGDUGV� WR� VXSSOHPHQW� WKH� &(1�&(1(/(&� ,QWHUQDO
5HJXODWLRQV� ±� 3DUW� �� ZKLFK� VHW� RXW� JHQHUDO� SULQFLSOHV� DQG� UHTXLUHPHQWV� IRU� DOO� (XURSHDQ� VWDQGDUGV�� 7KLV
GRFXPHQW�ERWK�PDNHV�XVH�RI�DQG�UHIHUV�WR�WKH�SULQFLSOHV�DQG�FRQFHSWV�HVWDEOLVKHG�LQ�(1������,Q�DGGLWLRQ��WKH
GUDIW�UHYLVLRQ�RI�,62�,(&�*XLGH����KDV�EHHQ�WDNHQ�LQWR�DFFRXQW�DV�IDU�DV�SRVVLEOH�DW�WKH�WLPH�RI�GUDIWLQJ�

�� 6FRSH

7KLV�GRFXPHQW�VSHFLILHV�UHTXLUHPHQWV�IRU�WKH�GUDIWLQJ�DQG�SUHVHQWDWLRQ�RI�(XURSHDQ�PDFKLQHU\�VDIHW\�VWDQGDUGV
DQG�VWDQGDUGV�IRU�VDIHW\�FRPSRQHQWV��SULPDULO\� WR�DFKLHYH�FRQVLVWHQF\�DQG�DFFHSWDEOH�TXDOLW\�� WKURXJKRXW� WKH
SURJUDPPH��RI� WKH�YDULRXV�VWDQGDUGV� WR�EH�SUHSDUHG��DOVR� WR�PHHW� WKH�UHTXLUHPHQWV�RI� WKH�0DQGDWH� IURP�WKH
(XURSHDQ�&RPPLVVLRQ��

,W�DOVR�JLYHV�UHTXLUHPHQWV�RQ�WKH�FULWHULD�IRU�WKH�VHOHFWLRQ�RI�QHZ�ZRUN�LWHPV�DQG�IRU�SURFHGXUHV�WR�SUHSDUH�DQG
SURGXFH�VWDQGDUGV�LQ�DQ�HIILFLHQW�DQG�HIIHFWLYH�ZD\�

7KLV� GRFXPHQW� JLYHV� UHTXLUHPHQWV� ZKLFK� DUH� VXSSOHPHQWDU\� WR� WKH� &(1�&(1(/(&� ,QWHUQDO� 5HJXODWLRQV� ±
3DUW���ZKHQ�WKLV�LV�QHFHVVDU\�EHFDXVH�RI�WKH�VSHFLDO�UHTXLUHPHQWV�RI�PDFKLQHU\�VDIHW\�VWDQGDUGV�DQG�VWDQGDUGV
IRU�VDIHW\�FRPSRQHQWV�

7KLV�GRFXPHQW�DSSOLHV�SULPDULO\�WR�WKH�GUDIWLQJ�RI�W\SH�&�VWDQGDUGV��,W�PD\�DOVR�DSSO\�WR�W\SH�%�VWDQGDUGV�EXW
WKH� IRUHVHHDEOH� YDULDWLRQ� LQ� WKH� IRUPDW� RI� WKHVH� VWDQGDUGV� SUHYHQWV� JHQHUDO� DSSOLFDWLRQ��:KHQ� UHTXLUHPHQWV
VSHFLILFDOO\�DSSO\�WR�W\SH�%�VWDQGDUGV��WKLV�LV�LQGLFDWHG�

7KLV�GRFXPHQW�DSSOLHV�WR�W\SH�%�DQG�W\SH�&�VDIHW\�VWDQGDUGV�WR�EH�SUHSDUHG��RU�LQ�WKH�FRXUVH�RI�SUHSDUDWLRQ��,W
GRHV� QRW� DSSO\� WR� WKRVH� VWDQGDUGV� ZKLFK� KDYH� FRPSOLHG� ZLWK� WKH� ����� HGLWLRQ� RI� WKLV� GRFXPHQW� DQG� KDYH
UHDFKHG�VWDJH����EHIRUH�LVVXH�RI�WKLV�GRFXPHQW�

�� 1RUPDWLYH�UHIHUHQFHV

7KLV�(XURSHDQ�6WDQGDUG�LQFRUSRUDWHV�E\�GDWHG�RU�XQGDWHG�UHIHUHQFH��SURYLVLRQV�IURP�RWKHU�SXEOLFDWLRQV��7KHVH
QRUPDWLYH�UHIHUHQFHV�DUH�FLWHG�DW�WKH�DSSURSULDWH�SODFHV�LQ�WKH�WH[W�DQG�WKH�SXEOLFDWLRQV�DUH�OLVWHG�KHUHDIWHU��)RU
GDWHG�UHIHUHQFHV��VXEVHTXHQW�DPHQGPHQWV�WR�RU�UHYLVLRQV�RI�DQ\�RI�WKHVH�SXEOLFDWLRQV�DSSO\�WR�WKLV�(XURSHDQ
6WDQGDUG�RQO\�ZKHQ�LQFRUSRUDWHG�LQ�LW�E\�DPHQGPHQW�RU�UHYLVLRQ��)RU�XQGDWHG�UHIHUHQFHV�WKH�ODWHVW�HGLWLRQ�RI�WKH
SXEOLFDWLRQ�UHIHUUHG�WR�DSSOLHV�

(1�������������6DIHW\�RI�PDFKLQHU\�±�%DVLF�FRQFHSWV��JHQHUDO�SULQFLSOHV�IRU�GHVLJQ�±�3DUW����%DVLF�WHUPLQRORJ\�
PHWKRGRORJ\

(1� ������������ 6DIHW\� RI� PDFKLQHU\� ±� %DVLF� FRQFHSWV�� JHQHUDO� SULQFLSOHV� IRU� GHVLJQ�±� 3DUW� ��� 7HFKQLFDO
SULQFLSOHV�DQG�VSHFLILFDWLRQV

(1� �����������$�������� 6DIHW\� RI� PDFKLQHU\� ±� %DVLF� FRQFHSWV�� JHQHUDO� SULQFLSOHV� IRU� GHVLJQ� ±� 3DUW���
7HFKQLFDO�SULQFLSOHV�DQG�VSHFLILFDWLRQV

(1������������6DIHW\�RI�PDFKLQHU\�±�3ULQFLSOHV�IRU�ULVN�DVVHVVPHQW

(1�������6DIHW\�RI�PDFKLQHU\�±�7HUPLQRORJ\
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&(1�&(1(/(&� ,QWHUQDO� 5HJXODWLRQV� ±� 3DUW� �������� 5XOHV� IRU� WKH� GUDIWLQJ� DQG� SUHVHQWDWLRQ� RI� (XURSHDQ
6WDQGDUGV��31(�5XOHV���,62�,(&�'LUHFWLYHV�±�3DUW���������PRGLILHG�

�� 7HUPV�DQG�GHILQLWLRQV

)RU�WKH�SXUSRVHV�RI�WKLV�GRFXPHQW��GHILQLWLRQV�JLYHQ�LQ�(1������DSSO\�

$GGLWLRQDO�GHILQLWLRQV�VSHFLILFDOO\�QHHGHG�IRU�WKLV�GRFXPHQW�DUH�DGGHG�EHORZ�

���
W\SH�$�VWDQGDUG
�%DVLF�VDIHW\�VWDQGDUG�
6WDQGDUG�JLYLQJ�EDVLF�FRQFHSWV��SULQFLSOHV�IRU�GHVLJQ��DQG�JHQHUDO�DVSHFWV�WKDW�FDQ�EH�DSSOLHG�WR�DOO�PDFKLQHU\�

���
W\SH�%�VWDQGDUG
�*HQHULF�VDIHW\�VWDQGDUG�
6WDQGDUG� GHDOLQJ�ZLWK� RQH� VDIHW\� DVSHFW� RU� RQH� W\SH�RI� VDIHJXDUG� WKDW� FDQ�EH�XVHG�DFURVV� D�ZLGH� UDQJH� RI
PDFKLQHU\�

£� W\SH�%��VWDQGDUG�RQ�SDUWLFXODU�VDIHW\�DVSHFWV��H�J��VDIHW\�GLVWDQFHV��VXUIDFH�WHPSHUDWXUH��QRLVH��

£� W\SH�%�� VWDQGDUG� RQ� VDIHJXDUGV� �H�J�� WZR�KDQG� FRQWURO� GHYLFHV�� LQWHUORFNLQJ� GHYLFHV�� SUHVVXUH� VHQVLWLYH
GHYLFHV��JXDUGV��

���
W\SH�&�VWDQGDUG
�0DFKLQH�VDIHW\�VWDQGDUG�
6WDQGDUG�GHDOLQJ�ZLWK�GHWDLOHG�VDIHW\�UHTXLUHPHQWV�IRU�D�SDUWLFXODU�PDFKLQH�RU�JURXS�RI�PDFKLQHV�

127( 7KH�WHUP�³JURXS�RI�PDFKLQHV´�PHDQV�PDFKLQHV�ZKLFK�KDYH�VLPLODU�LQWHQGHG�XVH�DQG�VLPLODU�KD]DUGV��KD]DUGRXV
VLWXDWLRQV�DQG�HYHQWV�

���
UHOHYDQW�KD]DUG
+D]DUG�ZKLFK�LV�LGHQWLILHG�DV�EHLQJ�SUHVHQW�DW�RU�DVVRFLDWHG�ZLWK�WKH�PDFKLQH�DV�WKH�UHVXOW�RI�RQH�VWHS�RI�WKH
SURFHVV�GHVFULEHG�LQ�(1������

���
VLJQLILFDQW�KD]DUG
+D]DUG�ZKLFK�KDV�EHHQ�LGHQWLILHG�DV�UHOHYDQW�DQG�ZKLFK�UHTXLUHV�VSHFLILF�DFWLRQ�E\�WKH�GHVLJQHU�RU�PDQXIDFWXUHU
WR�HOLPLQDWH�RU�WR�UHGXFH�WKH�ULVN�DFFRUGLQJ�WR�WKH�ULVN�DVVHVVPHQW��VHH�)LJXUH����
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$OO�UHOHYDQW�KD]DUGV

$OO�KD]DUGV�

6LJQLILFDQW
KD]DUGV
GHDOW�ZLWK

6LJQLILFDQW
KD]DUGV

QRW
GHDOW�ZLWK�

���7KHVH�KD]DUGV�DUH�OLVWHG�LQ�$QQH[�$�RI�(1�����
���,Q�FDVH�RI�PDFKLQHV�OLVWHG�LQ�DQQH[�,9�RI�WKH�(&�0DFKLQHU\�'LUHFWLYH��DW�OHDVW�HQXPHUDWHG���VHH�������

)LJXUH���²�'HDOLQJ�ZLWK�KD]DUGV�RI�D�SDUWLFXODU�PDFKLQH�RU�PDFKLQH�JURXS

���
DGGHG�YDOXH
0RUH�GHWDLOHG�GHVFULSWLRQ�RU�VSHFLILFDWLRQ�RI�D�SURYLVLRQ�WKDQ�LQ�H[LVWLQJ�GRFXPHQWV��IRU�H[DPSOH��D�GHVFULSWLRQ
RI� D� VSHFLILF� SURWHFWLYH� PHDVXUH� PD\� LQFOXGH� UHIHUHQFH� WR� DSSURSULDWH� W\SH�%� DQG� W\SH�&� VWDQGDUGV��� 7KLV
GHVFULEHV�WKH�VWDWH�RI�WKH�DUW�IRU�(VVHQWLDO�6DIHW\�5HTXLUHPHQWV�DV�GHILQHG�LQ�(1������������$��������DQQH[�$
�³$QQH[�,�RI�WKH�(&�0DFKLQHU\�'LUHFWLYH´��

127( 7KH�SURYLVLRQV�RI�D�VWDQGDUG�DUH�DLPHG�DW�UHIOHFWLQJ�WKH�VWDWH�RI�WKH�DUW�DW�D�JLYHQ�WLPH��IRU�D�JLYHQ�SURGXFW�

7KH� DGGHG� YDOXH� UHVXOWV� IURP�DSSO\LQJ� WR� WKH� SURGXFW� WKH� SURYLVLRQV� IRU� GHVLJQ� RQ� ZKLFK�� ZKHQ� WKH� VWDQGDUG�ZDV� EHLQJ
SUHSDUHG��WKH�FRQVHQVXV�RI�DOO�LQWHUHVWHG�SDUWLHV�KDV�EHHQ�UHDFKHG��,W�ULVHV�DORQJ�ZLWK�WHFKQLFDO�SURJUHVV�

�� *HQHUDO�SULQFLSOHV

����$OO�VDIHW\�VWDQGDUGV

7KH�3DUW���RI�WKH�&(1�&(1(/(&�,QWHUQDO�5HJXODWLRQV��(1�����DQG�(1������VKDOO�EH�XVHG�LQ�FRQMXQFWLRQ�ZLWK
WKH�SUHVHQW�VWDQGDUG�ZKHQ�SUHSDULQJ�D�QHZ�VDIHW\�VWDQGDUG��RU�ZKHQ�UHYLVLQJ�DQ�H[LVWLQJ�VDIHW\�VWDQGDUG�
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6DIHW\� VWDQGDUGV�VKDOO� QRW� FRQWUDGLFW� WKH� EDVLF� FRQFHSWV�� SULQFLSOHV� IRU� GHVLJQ�DQG�JHQHUDO� DVSHFWV� VWDWHG� LQ
W\SH�$�VWDQGDUGV��7KH�RYHUDOO�SXUSRVH�RI�W\SH�$�VWDQGDUGV�LV�WR�SURYLGH�PDQXIDFWXUHUV��GHVLJQHUV��HWF��ZLWK�WKH
VWUDWHJ\�RU�IUDPHZRUN�QHFHVVDU\�WR�DFKLHYH�FRQIRUPLW\�ZLWK�WKH�(XURSHDQ�/HJLVODWLRQ��$Q�HVVHQWLDO�HOHPHQW�LQ
WKLV�SURFHVV�LV�DQ�XQGHUVWDQGLQJ�RI�WKH�XQGHUO\LQJ�OHJDO�IUDPHZRUN��ZKLFK�LV�H[SUHVVHG�LQ�WKH�HVVHQWLDO�VDIHW\
UHTXLUHPHQWV�RI�WKH�(&�0DFKLQHU\�'LUHFWLYH�

,Q�JHQHUDO��VWDQGDUGV�VKDOO�QRW�UHSHDW�RU�SDUDSKUDVH�WKH�WH[W�RI�RWKHU�UHIHUHQFH�VWDQGDUGV��VHH�&(1�&(1(/(&
,QWHUQDO�5HJXODWLRQV�±�3DUW������������������EXW��IRU�EHWWHU�XQGHUVWDQGLQJ�RI�VDIHW\�VWDQGDUGV��LW�LV�DFFHSWDEOH�WR
UHSHDW�D�EDVLF�GHILQLWLRQ�RU�FRQFHSW��WKH�VFRSH�RI�WKH�VWDQGDUG��DQG�RU�EDVLF�UHTXLUHPHQW�JLYHQ�LQ�(1�����

����7\SH�%�VWDQGDUGV

7KH\�VKDOO�

D�� GHDO�HLWKHU�ZLWK�RQH�VDIHW\�DVSHFW��W\SH�%��VWDQGDUG��RU�D�VDIHJXDUG��W\SH�%��VWDQGDUG��

E�� FRQFHUQLQJ� W\SH�%�� VWDQGDUGV�� GHILQH� WKH� EDVLF� SULQFLSOHV� RI� WKH� VDIHW\� WRSLF� DQG� GHILQH� E\� GDWD� DQG�RU
PHWKRGRORJ\�KRZ�WKHVH�FDQ�EH�DSSOLHG�WR�W\SH�&�VWDQGDUGV��:KHUH�UHOHYDQW�WKH�PHDQV�RI�YHULILFDWLRQ�VKDOO
DOVR�EH�LQFOXGHG�

F�� FRQFHUQLQJ� W\SH�%��VWDQGDUGV��JLYH� WKH�SHUIRUPDQFH� UHTXLUHPHQWV� IRU� WKH�GHVLJQ�DQG�FRQVWUXFWLRQ�RI� WKH
VDIHJXDUG�WRJHWKHU�ZLWK�WKH�PHDQV�RI�YHULILFDWLRQ�

G�� HVWDEOLVK��DV�QHFHVVDU\�DQG�SUDFWLFDEOH��PRUH�WKDQ�RQH�FDWHJRU\�WR�DOORZ�IRU�GLIIHUHQW�DSSOLFDWLRQV�DQG�JLYH
JXLGDQFH�

127( 5HDVRQV�IRU�FDWHJRULHV�WR�EH�HVWDEOLVKHG�DUH�H�J��

²�WKH�VHYHULW\�RI�WKH�SRVVLEOH�KDUP�IURP�WKH�FRQVLGHUHG�KD]DUG�

²�WKH�IUHTXHQF\�DQG�GXUDWLRQ�RI�WKH�KD]DUGRXV�VLWXDWLRQ�

²�WKH�SUREDELOLW\�RI�RFFXUUHQFH�RI�D�KD]DUGRXV�HYHQW�

²�WKH�SRVVLELOLW\�WR�DYRLG�RU�OLPLW�WKH�KDUP�

����7\SH�&�VWDQGDUGV

������ *HQHUDO

7\SH�&�VWDQGDUGV�VKRXOG�GHDO�ZLWK�DOO�WKH�KD]DUGV�VLJQLILFDQW�WR�RQH�W\SH�RI�PDFKLQH�RU�RQH�JURXS�RI�PDFKLQHV
LQ�RQH�VWDQGDUG�

D�� E\�UHIHUHQFH�WR�UHOHYDQW�DQG�DSSOLFDEOH�W\SH�%�VWDQGDUGV�DQG�FDWHJRULHV��VHH��������

$Q\�W\SH�%�VWDQGDUG�PD\�EH�XVHG�DV�D�UHIHUHQFH�VWDQGDUG�LI�LW�LV�DYDLODEOH�DV�SU(1�ZKHQ�ILQDOL]LQJ�D�W\SH�&
VWDQGDUG�RQ�WKH�FRQGLWLRQ�WKDW�WKH�UHIHUHQFH�LV�GDWHG�

:KHQ� W\SH�%�VWDQGDUGV�JLYH�D�FKRLFH�EHWZHHQ�YDULRXV�SURWHFWLYH�PHDVXUHV� �H�J��(1�����VKRZV�7DEOH��
DQG� 7DEOH��� IRU� UHDFK� RYHU� SURWHFWLYH� VWUXFWXUH��� WKH� W\SH�&� VWDQGDUG� VKDOO� VWDWH� ZKLFK� SURWHFWLYH
PHDVXUH�V��VKRXOG�EH�XVHG�

E�� E\�UHIHUHQFH�WR�RWKHU�VWDQGDUGV��H�J��W\SH�&�VWDQGDUG��ZKHUH�VXFK�VLJQLILFDQW�KD]DUGV�DUH�DGHTXDWHO\�GHDOW
ZLWK��VHH������

F�� E\�VSHFLI\LQJ�VDIHW\�UHTXLUHPHQWV�LQ�WKH�VWDQGDUG��ZKHQ�UHIHUHQFH�WR�RWKHU�VWDQGDUGV�LV�QRW�SRVVLEOH�RU�QRW
VXIILFLHQW�DQG�ULVN�DVVHVVPHQW�DQG�SULRULWLHV�VKRZ�WKLV�LV�UHTXLUHG��VHH�����WR������

G�� GHDO�DV�IDU�DV�SRVVLEOH�ZLWK�REMHFWLYHV�UDWKHU�WKDQ�GHVLJQ�GHWDLOV�WR�PLQLPL]H�UHVWULFWLRQV�RQ�GHVLJQ�
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������ 6WDQGDUGV�UHODWHG�WR�$QQH[�,9�RI�WKH�0DFKLQHU\�'LUHFWLYH

$�W\SH�&�VWDQGDUG�FRUUHVSRQGLQJ�WR�PDFKLQHU\�OLVWHG�LQ�³DQQH[�,9�RI�WKH�0DFKLQHU\�'LUHFWLYH´�VKDOO�GHDO�ZLWK�RU
DW�OHDVW�HQXPHUDWH�DOO�LWV�VLJQLILFDQW�KD]DUGV��KD]DUGRXV�VLWXDWLRQV�DQG�KD]DUGRXV�HYHQWV�LQ�RQH�VWDQGDUG�

������ 5HTXLUHG�SURYLVLRQV

,W� LV� D� EDVLF� SULQFLSOH� WKDW� W\SH� &� VWDQGDUGV� VKDOO� FRQWDLQ� VXIILFLHQW� SURYLVLRQV� WR� HQDEOH� GHVLJQHUV� DQG
PDQXIDFWXUHUV� WR�PHHW� WKH�HVVHQWLDO� UHTXLUHPHQWV�RI� WKH�0DFKLQHU\�'LUHFWLYH�� ,Q�GRLQJ�VR� WKH�VWDQGDUGV�DOVR
PHHW� WKH� FRQGLWLRQV� RI� WKH� UHOHYDQW� (&�()7$�PDQGDWHV�� 7KH� VWDQGDUGV� VKDOO� WKHUHIRUH� FOHDUO\� HVWDEOLVK� WKH
IROORZLQJ�

£� WKH�VFRSH��VHH�����DQG������

£� DOO�VLJQLILFDQW�KD]DUGV��VHH������

£� WKH�SURYLVLRQV�ZLWK�DGGHG�YDOXH��VHH������������DQG������

£� WKH�PHDQV�RI�YHULI\LQJ�WKH�SURWHFWLYH�PHDVXUHV�VHH�����DQG������

7KLV� PHDQV� WKDW� ZKHUHYHU� SRVVLEOH� D� W\SH� &� VWDQGDUG� VKRXOG� GHDO� ZLWK� DOO� VLJQLILFDQW� KD]DUGV�� KD]DUGRXV
VLWXDWLRQV�DQG�HYHQWV� LGHQWLILHG�DV�DULVLQJ� IURP� WKH�XVH�RI� WKH�PDFKLQH��7KH�H[FHSWLRQ� WR� WKLV�FRPSUHKHQVLYH
WUHDWPHQW�RI�VLJQLILFDQW�KD]DUGV��KD]DUGRXV�VLWXDWLRQV�DQG�HYHQWV�LV�MXVWLILHG�ZKHUH�D�W\SH�&�VWDQGDUG�GHDOV�ZLWK
RQH� RU�PRUH� KD]DUG�V�� WKDW� DUH� VXIILFLHQWO\� LPSRUWDQW� WR� UHTXLUH� VSHFLDO� WUHDWPHQW��:KHUH� D� W\SH�&� VWDQGDUG
GHDOV�ZLWK�VSHFLILF�KD]DUG�V�� WKLV�VKRXOG�EH� LQGLFDWHG�FOHDUO\� LQ� WKH� WLWOH�DQG�WKH�VFRSH��H�J�� ³6DIHW\�RI�:LGJHW
PDFKLQHV�²� 0HDVXUHPHQW� RI� QRLVH´��� 7KHVH� VWDQGDUGV� PD\� EH� SURGXFHG� DV� D� VHULHV� RI� SDUWV� IRUPLQJ� D
FRPSOHWH�VWDQGDUG�RU�DV�VHYHUDO�GLVFUHWH�VWDQGDUGV�WKDW�FRXOG�EH�FRPELQHG�DW�D�VXEVHTXHQW�UHYLVLRQ�

:KHUH� LW� LV� GHFLGHG�QRW� WR� GHDO�ZLWK� DOO� VLJQLILFDQW� KD]DUGV�� KD]DUGRXV� VLWXDWLRQV� DQG�HYHQWV� �H�J�� E\� ODFN� RI
NQRZOHGJH�EHFDXVH�WKLV�ZLOO�FDXVH�DQ�XQDFFHSWDEOH�GHOD\�LQ�WKH�GUDIWLQJ�RI�WKH�VWDQGDUG��WKLV�VKDOO�EH�LQGLFDWHG
FOHDUO\�LQ�WKH�VFRSH��VHH����������

$�VSHFLDO�FDVH�UHTXLULQJ�FDUHIXO�FRQVLGHUDWLRQ�DUH�WKRVH�W\SH�&�VWDQGDUGV�GHDOLQJ�ZLWK�³FRPPRQ�UHTXLUHPHQWV´�
&RPPRQ� UHTXLUHPHQWV�DUH�GHILQHG�DV� WKRVH�SURYLVLRQV�DGGLQJ�YDOXH� WR�DQ�HVVHQWLDO� UHTXLUHPHQW� WKDW�FDQ�EH
XVHG�WR�PLQLPL]H�RU�HOLPLQDWH�D�ULVN�WKDW�RFFXUV�DFURVV�WKH�UDQJH�RI�GHILQHG�PDFKLQHV�DQG�WKDW�FDQ�EH�DSSOLHG�WR
DOO�RU�PRVW�RI�WKHVH�PDFKLQHV��$Q\�PDFKLQHV�QRW�FRYHUHG�E\�SDUWLFXODU�DVSHFW�RI�D�FRPPRQ�UHTXLUHPHQW�VKRXOG
EH�LGHQWLILHG�DV�DQ�H[FOXVLRQ��7RR�PDQ\�H[FOXVLRQV�IURP�DQ\�FRPPRQ�UHTXLUHPHQW�ZRXOG�LQGLFDWH�WKDW�LW�LV�QRW
FRPPRQ��7KH�VWDQGDUG�VKRXOG�QRW�FRQWDLQ�XQVSHFLILF�JHQHUDO�SULQFLSOHV�

������ 3URYLVLRQ�ZLWK�DGGHG�YDOXH

$GGHG�YDOXH�ZLOO�QRUPDOO\�FRQVLVW�RI�D�GHVFULSWLRQ�RI�VSHFLILF�SURWHFWLYH�PHDVXUH�V��GHDOLQJ�ZLWK�WKH�VLJQLILFDQW
KD]DUG��KD]DUGRXV�VLWXDWLRQ�DQG�HYHQW��+RZHYHU��WKLV�PD\�DOVR�LQFOXGH�UHIHUHQFH�WR�W\SH�%�VWDQGDUGV�RU�WR�RWKHU
UHIHUHQFH� VWDQGDUGV� �(1�� ,62�RU� ,(&�� �VHH� ���� RI� WKLV� GRFXPHQW� DQG�&(1�&(1(/(&� ,QWHUQDO�5HJXODWLRQV� ±
3DUW������������������������DQG����������
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127( ,Q� WKH� DEVHQFH� RI� D� UDWLILHG� W\SH�%� VWDQGDUG�� FRPPRQ� UHTXLUHPHQW� VWDQGDUG� RU� RWKHU� UHIHUHQFH� VWDQGDUG�� WKH
IROORZLQJ�RSWLRQV�DUH�DYDLODEOH�

² UHSHDW� LQ� IXOO� WKH� UHOHYDQW� VHFWLRQV� RI� WKH� GUDIW� W\SH�%� VWDQGDUG�� FRPPRQ� UHTXLUHPHQW� VWDQGDUG�� RU� DQ\� RWKHU� VXLWDEOH
WHFKQLFDO�GRFXPHQW�

² UHIHU�WR�WKH�UHOHYDQW�VHFWLRQ�RI�D�SU(1�LGHQWLILHG�E\�QXPEHU�DQG�GDWH�RI�LVVXH�

² UHIHU� WR�D�WHFKQLFDO�VSHFLILFDWLRQ�SURGXFHG�E\�D�SURIHVVLRQDO�RUJDQL]DWLRQ��VXFK�DV�)(0�����7KLV�FDQ�EH�GRQH�IROORZLQJ
WKH�VSHFLILF�&(1�SROLF\�RQ�QRUPDWLYH�UHIHUHQFHV�

² VHHN�KHOS�IURP�WKH�UHOHYDQW�W\SH�%�VWDQGDUG�:*�7&�

² SURYLGH�VHOI�GDWD�VSHFLILFDWLRQ�

'HDOLQJ�ZLWK�D�VLJQLILFDQW�KD]DUG�E\�D�GLUHFW�UHIHUHQFH�WR�WKH�UHOHYDQW�FODXVH�LQ�(1�����LV�RQO\�DFFHSWDEOH�

£� ZKHUH� WKH� UHOHYDQW� FODXVH� RI� (1����� JLYHV� VXIILFLHQW� DGGHG� YDOXH� �SDUWLFXODUO\� FODXVH��� ³LQIRUPDWLRQ� IRU
XVH´��

£� LI�WKH�GUDIWLQJ�RI�SURYLVLRQV�ZRXOG�FDXVH�DQ�XQDFFHSWDEOH�GHOD\�LQ�WKH�SUHSDUDWLRQ�RI�WKH�VWDQGDUG�

+RZHYHU��LQ�WKLV�FDVH�

£� LW� VKDOO� EH� VWDWHG� LQ� WKH� VWDQGDUG� WKDW� WKH� KD]DUG� FRQFHUQHG� LV� QRW� DGHTXDWHO\� GHDOW� ZLWK� LQ� WKH� FXUUHQW
YHUVLRQ�RI�WKH�VWDQGDUG�

£� WKH�7&�VKDOO�PDNH�DQ\�HIIRUW�WR�FRPSOHWH�DV�VRRQ�DV�SRVVLEOH�WKH�GUDIWLQJ�RI�WKH�QHHGHG�SURYLVLRQV�

,Q�H[FHSWLRQDO�FLUFXPVWDQFHV��ZKHUH�WKHUH�LV�QRWKLQJ�WR�DGG�EHFDXVH�WKH�HVVHQWLDO�UHTXLUHPHQW�VD\V�DOO�WKDW�LV
UHTXLUHG� WR� EH� VDLG�� LW� LV� SHUPLVVLEOH� WR� UHIHU� WR� WKH� HVVHQWLDO� UHTXLUHPHQW� E\� TXRWLQJ� WKH� UHIHUHQFH� LQ
(1������������$��������DQQH[�$�

7KLV� LV�DOVR�SHUPLVVLEOH� IRU�PDFKLQHU\�DFFRUGLQJ� WR�$QQH[� ,9�RI� WKH�0DFKLQHU\�'LUHFWLYH�ZKHUH� WKH�VWDQGDUG
FDQQRW�JLYH�D�SURYLVLRQ�ZLWK�DGGHG�YDOXH�EXW�WKH�KD]DUG�KDV�EHHQ�LGHQWLILHG�DV�VLJQLILFDQW��VHH��������

���� 1HHG�IRU�D�W\SH�%�VWDQGDUG

7KH�FUHDWLRQ�RI�D�W\SH�%�VWDQGDUG��VHH���������VKDOO�EH�FRQVLGHUHG�ZKHQ�UHTXLUHPHQWV�DSSURSULDWH�WR�PRUH�WKDQ
RQH�W\SH�RI�PDFKLQH�RU�RQH�JURXS�RI�PDFKLQHV�KDYH�EHHQ�LGHQWLILHG�

���� 'HYLDWLRQ�LQ�D�W\SH�&�VWDQGDUG

:KHQ�D�W\SH�&�VWDQGDUG�GHYLDWHV�IURP�RQH�RU�VHYHUDO�DVSHFWV�RU�SURYLVLRQV�GHDOW�ZLWK�E\�D�W\SH�%��WKH�H[LVWLQJ
W\SH�&�VWDQGDUG�WDNHV�SUHFHGHQFH�RYHU�WKH�W\SH�%�VWDQGDUG�
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