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1DWLRQDO�IRUHZRUG

7KLV�%ULWLVK�6WDQGDUG�KDV�EHHQ�SUHSDUHG�E\�7HFKQLFDO�&RPPLWWHH�3(/����DQG�LV�
WKH�(QJOLVK�ODQJXDJH�YHUVLRQ�RI�(1�������������LQFOXGLQJ�DPHQGPHQWV�$�������
DQG�$�������DQG�FRUULGHQGXP�'HFHPEHU�������SXEOLVKHG�E\�WKH�(XURSHDQ�
&RPPLWWHH�IRU�(OHFWURWHFKQLFDO�6WDQGDUGL]DWLRQ��&(1(/(&���,W�ZDV�GHULYHG�E\�
&(1(/(&�IURP�,(&�������������LQFOXGLQJ�DPHQGPHQWV��������DQG���������
SXEOLVKHG�E\�WKH�,QWHUQDWLRQDO�(OHFWURWHFKQLFDO�&RPPLVVLRQ��,(&��
127(����&RUULJHQGXP�'HFHPEHU������UHPRYHG�WKH�SHQXOWLPDWH�SDUDJUDSK�IURP�WKH�(1�IRUHZRUG�
ZKLFK�UHDG�§)RU�SURGXFWV�ZKLFK�KDYH�FRPSOLHG�ZLWK�WKH�UHOHYDQW�QDWLRQDO�VWDQGDUG�EHIRUH������������
DV�VKRZQ�E\�WKH�PDQXIDFWXUHU�RU�E\�D�FHUWLILFDWLRQ�ERG\��WKLV�SUHYLRXV�VWDQGDUG�PD\�FRQWLQXH�WR�DSSO\�
WR�SURGXFWLRQ�XQWLO������������¨�
127(����7KH�&(1(/(&�FRPPRQ�PRGLILFDWLRQ�WR�VXEFODXVH�������KDV�EHHQ�VXSHUVHGHG�E\�WKH�WH[W�RI�
DPHQGPHQW�$��

7KH�VWDUW�DQG�ILQLVK�RI�WH[W�LQWURGXFHG�RU�DOWHUHG�E\�DPHQGPHQW�LV�LQGLFDWHG�LQ�
WKH�WH[W�E\�WDJV�!"��7DJV�LQGLFDWLQJ�FKDQJHV�WR�,(&�WH[W�FDUU\�WKH�QXPEHU�RI�
WKH�,(&�DPHQGPHQW��)RU�H[DPSOH��WH[W�DOWHUHG�E\�,(&�DPHQGPHQW���LV�LQGLFDWHG�
E\�!". ��7DJV�LQGLFDWLQJ�FKDQJHV�WR�(1�WH[W�FDUU\�WKH�QXPEHU�RI�WKH�(1�
DPHQGPHQW��)RU�H[DPSOH��WH[W�DOWHUHG�E\�(1�DPHQGPHQW�$��LV�LQGLFDWHG�E\�
!"�
&URVV�UHIHUHQFHV
7KH�%ULWLVK�6WDQGDUGV�ZKLFK�LPSOHPHQW�LQWHUQDWLRQDO�RU�(XURSHDQ�SXEOLFDWLRQV�
UHIHUUHG�WR�LQ�WKLV�GRFXPHQW�PD\�EH�IRXQG�LQ�WKH�%6,�6WDQGDUGV�&DWDORJXH�XQGHU�
WKH�VHFWLRQ�HQWLWOHG�§,QWHUQDWLRQDO�6WDQGDUGV�&RUUHVSRQGHQFH�,QGH[¨�RU�E\�XVLQJ�
WKH�§)LQG¨�IDFLOLW\�RI�WKH�%6,�6WDQGDUGV�(OHFWURQLF�&DWDORJXH�
$�%ULWLVK�6WDQGDUG�GRHV�QRW�SXUSRUW�WR�LQFOXGH�DOO�WKH�QHFHVVDU\�SURYLVLRQV�RI�D�
FRQWUDFW��8VHUV�RI�%ULWLVK�6WDQGDUGV�DUH�UHVSRQVLEOH�IRU�WKHLU�FRUUHFW�DSSOLFDWLRQ�

&RPSOLDQFH�ZLWK�D�%ULWLVK�6WDQGDUG�GRHV�QRW�RI�LWVHOI�FRQIHU�LPPXQLW\�
IURP�OHJDO�REOLJDWLRQV�

6XPPDU\�RI�SDJHV�
7KLV�GRFXPHQW�FRPSULVHV�D�IURQW�FRYHU��DQ�LQVLGH�IURQW�FRYHU��SDJHV�L�DQG�LL�
WKH (1�WLWOH�SDJH��SDJHV���WR����DQG�D�EDFN�FRYHU�
7KLV�%6,�FRS\ULJKW�QRWLFH�GLVSOD\HG�LQ�WKLV�GRFXPHQW�LQGLFDWHV�ZKHQ�WKH�
GRFXPHQW�ZDV�ODVW�LVVXHG�
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,&6������������������ ,QFOXGHV�&RUULJHQGXP�'HFHPEHU�����

'HVFULSWRUV��HOHFWULFDO�HQHUJ\��WDULII�FRQWURO��ORDG�FRQWURO��WLPH�VZLWFK

(QJOLVK�YHUVLRQ

(OHFWULFLW\�PHWHULQJ�¦�7DULII�DQG�ORDG�FRQWUROV�¦�
3DUWLFXODU�UHTXLUHPHQWV�IRU�WLPH�VZLWFKHV

�LQFOXGHV�DPHQGPHQWV�$�������DQG�$��������
�,(&��������������$���������$��������PRGLILHG�

&RPSWDJH�GH�OªpOHFWULFLWp�¦�7DULILFDWLRQ�HW�
FRQWU{OH�GH�FKDUJH�¦�3UHVFULSWLRQV�
SDUWLFXOLqUHV�SRXU�KRUORJHV�GH�WDULILFDWLRQ
�LQFOXW�OHV�DPHQGHPHQWV�$�������HW�$�������
�&(,��������������$���������$��������PRGLIpH�

0HVVXQJ�GHU�HOHNWULVFKHQ�(QHUJLH�¦�7DULI��XQG�
/DVWVWHXHUXQJ�¦�%HVRQGHUH�$QIRUGHUXQJHQ�I�U�
6FKDOWXKUHQ
�HQWKlOW bQGHUXQJHQ�$�������XQG�$�������
�,(&��������������$���������$��������
PRGLIL]LHUW�

7KLV� (XURSHDQ� 6WDQGDUG� ZDV� DSSURYHG� E\� &(1(/(&� RQ� �����������
$PHQGPHQW� $�� ZDV� DSSURYHG� E\� &(1(/(&� RQ� ������������ DQG
DPHQGPHQW$��RQ�������������&(1(/(&�PHPEHUV�DUH�ERXQG�WR�FRPSO\�ZLWK
WKH�&(1�&(1(/(&�,QWHUQDO�5HJXODWLRQV�ZKLFK�VWLSXODWH� WKH�FRQGLWLRQV� IRU
JLYLQJ�WKLV�(XURSHDQ�6WDQGDUG�WKH�VWDWXV�RI�D�QDWLRQDO�VWDQGDUG�ZLWKRXW�DQ\
DOWHUDWLRQ�
8S�WR�GDWH� OLVWV� DQG� ELEOLRJUDSKLFDO� UHIHUHQFHV� FRQFHUQLQJ� VXFK� QDWLRQDO
VWDQGDUGV�PD\�EH�REWDLQHG�RQ�DSSOLFDWLRQ�WR�WKH�&HQWUDO�6HFUHWDULDW�RU�WR�DQ\
&(1(/(&�PHPEHU�
7KLV� (XURSHDQ� 6WDQGDUG� H[LVWV� LQ� WKUHH� RIILFLDO� YHUVLRQV� �(QJOLVK�� )UHQFK�
*HUPDQ��� $� YHUVLRQ� LQ� DQ\� RWKHU� ODQJXDJH� PDGH� E\� WUDQVODWLRQ� XQGHU� WKH
UHVSRQVLELOLW\�RI�D�&(1(/(&�PHPEHU�LQWR�LWV�RZQ�ODQJXDJH�DQG�QRWLILHG�WR�WKH
&HQWUDO�6HFUHWDULDW�KDV�WKH�VDPH�VWDWXV�DV�WKH�RIILFLDO�YHUVLRQV�
&(1(/(&�PHPEHUV�DUH�WKH�QDWLRQDO�HOHFWURWHFKQLFDO�FRPPLWWHHV�RI�$XVWULD�
%HOJLXP��'HQPDUN��)LQODQG��)UDQFH��*HUPDQ\��*UHHFH��,FHODQG��,UHODQG��,WDO\�
/X[HPERXUJ��1HWKHUODQGV��1RUZD\��3RUWXJDO��6SDLQ��6ZHGHQ��6ZLW]HUODQG�DQG
8QLWHG�.LQJGRP�

&(1(/(&�

(XURSHDQ�&RPPLWWHH�IRU�(OHFWURWHFKQLFDO�6WDQGDUGL]DWLRQ�
&RPLWp�(XURSpHQ�GH�1RUPDOLVDWLRQ�(OHFWURWHFKQLTXH�
(XURSlLVFKHV�.RPLWHH�I�U�(OHNWURWHFKQLVFKH�1RUPXQJ�

&HQWUDO�6HFUHWDULDW��UXH�GH�6WDVVDUW�����%������%UXVVHOV

�������&RS\ULJKW�UHVHUYHG�WR�&(1(/(&�PHPEHUV
5HI��1R��(1��������������$���������$�������(
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)RUHZRUG
)ROORZLQJ�WKH�DGYLFH�RI�&(1(/(&�7HFKQLFDO�
&RPPLWWHH�7&�����(TXLSPHQW�IRU�HOHFWULFDO�HQHUJ\�
PHDVXUHPHQW�DQG�ORDG�FRQWURO��WKH�&(1(/(&����
7HFKQLFDO�%RDUG�GHFLGHG�WR�VXEPLW�WKH�WH[W�RI�
,(& �����������WRJHWKHU�ZLWK�VRPH�FRPPRQ�
PRGLILFDWLRQV�SUHSDUHG�E\�7&�����WR�WKH�&(1(/(&�
IRUPDO�YRWH�
7KH�WH[W�RI�WKH�GUDIW�ZDV�DSSURYHG�E\�&(1(/(&�DV�
(1�������RQ����6HSWHPEHU������
7KH�IROORZLQJ�GDWHV�DUH�IL[HG�

$QQH[HV�GHVLJQDWHG�§QRUPDWLYH¨�DUH�SDUW�RI�WKH�
ERG\�RI�WKH�VWDQGDUG��$QQH[HV�GHVLJQDWHG�
§LQIRUPDWLYH¨�DUH�JLYHQ�RQO\�IRU�LQIRUPDWLRQ��,Q�WKLV�
VWDQGDUG��DQQH[HV�$��%��&�DQG�=$�DUH�QRUPDWLYH�
DQG�DQQH[�'�LV�LQIRUPDWLYH�
6WDWHPHQW
7KH�,QWHUQDWLRQDO�6WDQGDUG�,(&������������
WRJHWKHU�ZLWK�WKH�FRPPRQ�PRGLILFDWLRQV�DWWDFKHG�
FDQ�EH�XVHG�LQ�LWV�SUHVHQW�VWDWH��+RZHYHU�WKH�
DQVZHUV�UHFHLYHG�IURP�WKH�PHPEHUV�WR�WKH�3ULPDU\�
4XHVWLRQQDLUH�VKRZHG�WKDW�D�QXPEHU�RI�
FRPSOHPHQWDU\�VWXGLHV��ZKLFK�GR�QRW�DIIHFW�
IXQGDPHQWDOO\�WKH�SUHVHQW�WH[W��ZHUH�QHHGHG��WKHVH�
FRPSOHPHQWDU\�VWXGLHV�KDYH�EHHQ�SURSRVHG�WR�
,(& 7&�����7KH\�FRXOG�OHDG�WR�D�GUDIW�DPHQGPHQW�WR�
,(& ������GUDIW�ZKLFK�VKRXOG�WKHQ�EH�VXEPLWWHG�WR�
WKH�SDUDOOHO�,(&�&(1(/(&�YRWLQJ�SURFHGXUH��WKLV�
DPHQGPHQW�FRXOG�DOVR�LQFOXGH�WKH�FRPPRQ�
PRGLILFDWLRQV��

)RUHZRUG�WR�DPHQGPHQW�$�
7KH�WH[W�RI�GRFXPHQW���������)',6��IXWXUH�
DPHQGPHQW���WR�,(&������������SUHSDUHG�E\�
,(& 7&�����(TXLSPHQW�IRU�HOHFWULFDO�HQHUJ\�
PHDVXUHPHQW�DQG�ORDG�FRQWURO��ZDV�VXEPLWWHG�WR�
WKH�,(&�&(1(/(&�SDUDOOHO�YRWH�DQG�ZDV�DSSURYHG�
E\�&(1(/(&�DV�DPHQGPHQW�$��WR�(1������������
RQ������������
7KH�IROORZLQJ�GDWHV�ZHUH�IL[HG�

$QQH[HV�GHVLJQDWHG�§QRUPDWLYH¨�DUH�SDUW�RI�WKH�
ERG\�RI�WKH�VWDQGDUG�
,Q�WKLV�VWDQGDUG��DQQH[�=$�LV�QRUPDWLYH�
$QQH[�=$�KDV�EHHQ�DGGHG�E\�&(1(/(&�

)RUHZRUG�WR�DPHQGPHQW�$�
7KH�WH[W�RI�GRFXPHQW���������)',6��IXWXUH�
DPHQGPHQW���WR�,(&�������������SUHSDUHG�E\�
,(&�7&�����(TXLSPHQW�IRU�HOHFWULFDO�HQHUJ\�
PHDVXUHPHQW�DQG�ORDG�FRQWURO��ZDV�VXEPLWWHG�WR�
WKH�,(&�&(1(/(&�SDUDOOHO�YRWH�DQG�ZDV�DSSURYHG�
E\�&(1(/(&�DV�DPHQGPHQW�$��WR�(1������������
RQ������������
7KH�IROORZLQJ�GDWHV�ZHUH�IL[HG�

$QQH[HV�GHVLJQDWHG�§QRUPDWLYH¨�DUH�SDUW�RI�WKH�
ERG\�RI�WKH�VWDQGDUG�
,Q�WKLV�VWDQGDUG��DQQH[�=$�LV�QRUPDWLYH�
$QQH[�=$�KDV�EHHQ�DGGHG�E\�&(1(/(&�

¦�ODWHVW�GDWH�RI�SXEOLFDWLRQ�
RI�DQ�LGHQWLFDO�QDWLRQDO�
VWDQGDUG

�GRS������������

¦�ODWHVW�GDWH�RI�ZLWKGUDZDO�
RI�FRQIOLFWLQJ�VWDQGDUGV

�GRZ������������

¦ ODWHVW�GDWH�E\�ZKLFK�WKH�
DPHQGPHQW�KDV�WR�EH�
LPSOHPHQWHG�DW�QDWLRQDO�
OHYHO�E\�SXEOLFDWLRQ�RI�DQ�
LGHQWLFDO�QDWLRQDO�VWDQGDUG�
RU�E\�HQGRUVHPHQW �GRS������������

¦ ODWHVW�GDWH�E\�ZKLFK�WKH�
QDWLRQDO�VWDQGDUGV�
FRQIOLFWLQJ�ZLWK�WKH�
DPHQGPHQW�KDYH�WR�EH�
ZLWKGUDZQ �GRS������������

¦ ODWHVW�GDWH�E\�ZKLFK�WKH�
DPHQGPHQW�KDV�WR�EH�
LPSOHPHQWHG�DW�QDWLRQDO�
OHYHO�E\�SXEOLFDWLRQ�RI�DQ�
LGHQWLFDO�QDWLRQDO�VWDQGDUG�
RU�E\�HQGRUVHPHQW �GRS������������

¦ ODWHVW�GDWH�E\�ZKLFK�WKH�
QDWLRQDO�VWDQGDUGV�
FRQIOLFWLQJ�ZLWK�WKH�
DPHQGPHQW�KDYH�WR�EH�
ZLWKGUDZQ �GRS������������
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��6FRSH
7KLV�,QWHUQDWLRQDO�6WDQGDUG�VSHFLILHV�UHTXLUHPHQWV�
IRU�WKH�W\SH�WHVW�RI�QHZO\�PDQXIDFWXUHG�LQGRRU�WLPH�
VZLWFKHV�ZLWK�RSHUDWLRQ�UHVHUYH�WKDW�DUH�XVHG�WR�
FRQWURO�HOHFWULFDO�ORDGV��PXOWL�WDULII�UHJLVWHUV�DQG�
PD[LPXP�GHPDQG�GHYLFHV�DW�FHUWDLQ�GD\V�DQG�
KRXUV�WKURXJKRXW�WKH�\HDU��7KHVH�WLPH�VZLWFKHV�
PD\�HPSOR\�YDULRXV�W\SHV�RI�RSHUDWLRQ�LQFOXGLQJ�WKH�
XVH�RI�HOHFWURQLF�FLUFXLWV��7KLV�6WDQGDUG�GRHV�QRW�
DSSO\�WR�WLPH�VZLWFKHV�RSHUDWHG�E\�UHPRWH�FRQWURO�RU�
V\QFKURQL]HG�E\�UDGLR�IUHTXHQF\�
7KLV�6WDQGDUG�LQFOXGHV�WLPH�VZLWFKHV�ZLWK�DQDORJXH�
GLDOV�RU�GLJLWDO�GLVSOD\�WKDW�DUH�
¦�V\QFKURQRXV�
¦�FU\VWDO�FRQWUROOHG�

7KLV�VWDQGDUG�GRHV�QRW�FRYHU�WKH�DFFHSWDQFH�WHVWV�
DQG�WKH�FRQIRUPLW\�WHVWV���1HYHUWKHOHVV��DQ�H[DPSOH�
RI�ZKDW�FRXOG�EH�DQ�DFFHSWDQFH�WHVW�LV�JLYHQ�
LQ DQQH[ '��
7KH�UHOLDELOLW\�DVSHFW�LV�QRW�FRYHUHG�HLWKHU�LQ�WKLV�
VWDQGDUG�DV�WKHUH�DUH�QR�VKRUW�WHUP�SURFHGXUHV�
DYDLODEOH�ZKLFK�ZRXOG�ILW�LQWR�W\SH�WHVW�GRFXPHQWV�
WR�FKHFN�WKHVH�UHTXLUHPHQWV�VDWLVIDFWRULO\�

��1RUPDWLYH�UHIHUHQFHV
7KH�IROORZLQJ�VWDQGDUGV�FRQWDLQ�SURYLVLRQV�ZKLFK��
WKURXJK�UHIHUHQFH�LQ�WKLV�WH[W��FRQVWLWXWH�SURYLVLRQV�
RI�WKLV�,QWHUQDWLRQDO�6WDQGDUG��$W�WKH�WLPH�RI�
SXEOLFDWLRQ��WKH�HGLWLRQV�LQGLFDWHG�ZHUH�YDOLG��$OO�
VWDQGDUGV�DUH�VXEMHFW�WR�UHYLVLRQ��DQG�SDUWLHV�WR�
DJUHHPHQWV�EDVHG�RQ�WKLV�,QWHUQDWLRQDO�6WDQGDUG�
DUH�HQFRXUDJHG�WR�LQYHVWLJDWH�WKH�SRVVLELOLW\�RI�
DSSO\LQJ�WKH�PRVW�UHFHQW�HGLWLRQV�RI�WKH�VWDQGDUGV�
LQGLFDWHG�EHORZ��0HPEHUV�RI�,(&�DQG�,62�PDLQWDLQ�
UHJLVWHUV�RI�FXUUHQWO\�YDOLG�,QWHUQDWLRQDO�6WDQGDUGV�
,(&���������������,QWHUQDWLRQDO�(OHFWURWHFKQLFDO�
9RFDEXODU\��,(9��&KDSWHU������*HQHUDO�WHUPV�RQ�
PHDVXUHPHQWV�LQ�HOHFWULFLW\�
,(&�����+LJK�YROWDJH�WHVW�WHFKQLTXHV�
#,(&�����������������(QYLURQPHQWDO�WHVWLQJ�¦�
3DUW �� 7HVWV�¦�7HVWV�$��&ROG�$
,(&��������������(QYLURQPHQWDO�WHVWLQJ�¦�
3DUW �� 7HVWV��7HVWV�%��'U\�+HDW�
,(&��������������(QYLURQPHQWDO�WHVWLQJ�¦
3DUW �� 7HVWV��7HVW�)F�DQG�JXLGDQFH��9LEUDWLRQ�
�VLQXVRLGDO��
,(&���������������(QYLURQPHQWDO�WHVWLQJ�¦�
3DUW �� 7HVWV��7HVW�(D�DQG�JXLGDQFH��6KRFN�

,(&���������������(QYLURQPHQWDO�WHVWLQJ�¦�
3DUW �� 7HVWV��7HVW�'E�DQG�JXLGDQFH��'DPS�KHDW��
F\FOLF����������KRXU�F\FOH��
,(&����������7KHUPDO�HYDOXDWLRQ�DQG�FODVVLILFDWLRQ�
RI�HOHFWULFDO�LQVXODWLRQ�
!��������������������������������������������������������������������      "
,(&�������������/RZ�YROWDJH�IXVH�¦�
3DUW �� 6XSSOHPHQWDU\�UHTXLUHPHQWV�IRU�IXVHV�IRU�
XVH�E\�XQVNLOOHG�SHUVRQV��IXVHV�PDLQO\�IRU�KRXVHKROG�
DQG�VLPLODU�DSSOLFDWLRQV����)LUVW�VXSSOHPHQW��
$SSHQGL[ $��([DPSOHV�RI�VWDQGDUGL]HG�IXVHV�IRU�
GRPHVWLF�DQG�VLPLODU�DSSOLFDWLRQV��
,(&�����������6DPSOLQJ�SODQV�DQG�SURFHGXUHV�IRU�
LQVSHFWLRQ�E\�DWWULEXWHV�
#,(&����������*UDSKLFDO�V\PEROV�IRU�XVH�RQ�
HTXLSPHQW��3DUW����6\PERO�RULJLQDOV��� $
,(&�����������'HJUHHV�RI�SURWHFWLRQ�SURYLGHG�E\�
HQFORVXUHV��,3�&RGH��
!��������������������������������������������������������������������"
#,(&�������������������)LUH�KD]DUG�WHVWLQJ�¦�
3DUW����7HVW�PHWKRGV�¦�6HFWLRQ���6KHHW����
*ORZ�ZLUH�HQG�SURGXFW�WHVW�DQG�JXLGDQFH�$
#,(&�����������������&ODVVLILFDWLRQ�RI�
HQYLURQPHQWDO�FRQGLWLRQV�¦�3DUW����&ODVVLILFDWLRQ�RI�
JURXSV�RI�HQYLURQPHQWDO�SDUDPHWHUV�DQG�WKHLU�
VHYHULWLHV�¦�6HFWLRQ����6WDWLRQDU\�XVH�DW�
ZHDWKHUSURWHFWHG�ORFDWLRQV�$
!,(&������������������(OHFWURPDJQHWLF�
FRPSDWLELOLW\��(0&��¦�3DUW����7HVWLQJ�DQG�
PHDVXUHPHQW�WHFKQLTXHV�¦�6HFWLRQ����(OHFWURVWDWLF�
GLVFKDUJH�LPPXQLW\�WHVW�¦�%DVLF�(0&�SXEOLFDWLRQ�
,(&����������������(OHFWURPDJQHWLF�FRPSDWLELOLW\�
�(0&��¦�3DUW����7HVWLQJ�DQG�PHDVXUHPHQW�
WHFKQLTXHV�¦�6HFWLRQ����5DGLDWHG��UDGLR�IUHTXHQF\��
HOHFWURPDJQHWLF�ILHOG�LPPXQLW\�WHVW�"
#,(&�����������������(OHFWURPDJQHWLF�
FRPSDWLELOLW\��(0&��¦3DUW����7HVWLQJ�DQG�
PHDVXUHPHQW�WHFKQLTXHV�¦�6HFWLRQ����(OHFWULFDO�IDVW�
WUDQVLHQW�EXUVW�LPPXQLW\�WHVW�¦�%DVLF�(0&�
SXEOLFDWLRQ�$
,(&�����������6SULQJ�RSHUDWHG�LPSDFW�WHVW�
DSSDUDWXV�DQG�LWV�FDOLEUDWLRQ�
!&,635����������/LPLWV�DQG�PHWKRGV�RI�
PHDVXUHPHQW�RI�UDGLR�GLVWXUEDQFH�FKDUDFWHULVWLFV�RI�
LQIRUPDWLRQ�WHFKQRORJ\�HTXLSPHQW�"

���#7R�EH�SXEOLVKHG�$
���!,QWHUQDWLRQDO�6WDQGDUG�,(&����������UHSODFHV��DQG�LV�WHFKQLFDOO\�HTXLYDOHQW�WR��,(&�������������(OHFWURPDJQHWLF�
FRPSDWLELOLW\�IRU�LQGXVWULDO�SURFHVV�PHDVXUHPHQW�DQG�FRQWURO�HTXLSPHQW�¦�3DUW����(OHFWURVWDWLF�GLVFKDUJH�UHTXLUHPHQWV�"
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��'HILQLWLRQV
)RU�WKH�SXUSRVHV�RI�WKLV�,QWHUQDWLRQDO�6WDQGDUG��WKH�
IROORZLQJ�GHILQLWLRQV�DSSO\�
����*HQHUDO�GHILQLWLRQV
������
WLPH�VZLWFK
D�GHYLFH�ZKLFK�PD\�EH�VHW�WR�PDNH�RU�EUHDN�RU�
FKDQJH�RYHU�FLUFXLWV�DW�SUH�GHWHUPLQHG�WLPHV
������
V\QFKURQRXV�WLPH�VZLWFK
D�WLPH�VZLWFK�KDYLQJ�DV�LWV�PDLQ�WLPH�EDVH�WKH�
QHWZRUN�IUHTXHQF\
������
FU\VWDO�FRQWUROOHG�WLPH�VZLWFK
D�WLPH�VZLWFK�KDYLQJ�DV�LWV�PDLQ�WLPH�EDVH�D
FU\VWDO�FRQWUROOHG�RVFLOODWRU
������
UDWHG�VXSSO\�YROWDJH��8Q�
YDOXH�RI�WKH�VXSSO\�YROWDJH�IRU�ZKLFK�WKH�WLPH�VZLWFK�
LV�GHVLJQHG
������
UDWHG�VXSSO\�IUHTXHQF\��IQ�
YDOXH�RI�WKH�VXSSO\�IUHTXHQF\�IRU�ZKLFK�WKH�WLPH�
VZLWFK�LV�GHVLJQHG
����'HILQLWLRQV�UHODWHG�WR�IXQFWLRQDO�HOHPHQWV
������
WLPH�EDVHG�HOHPHQW
WKDW�SDUW�RI�WKH�WLPH�VZLWFK�ZKLFK�SURGXFHV�DQ�
RXWSXW�SURSRUWLRQDO�WR�WKH�WLPH
��������
WLPH�LQGLFDWLRQ�GLVFUHSDQF\
WKH�GLIIHUHQFH�EHWZHHQ�WKH�WLPH�GLVSOD\HG�E\�WKH�
WLPH�VZLWFK�DQG�WKH�DFWXDO�WLPH�RU��LQ�WKH�FDVH�RI�
V\QFKURQRXV�WLPH�VZLWFKHV��WKH�GLIIHUHQFH�EHWZHHQ�
WKH�WLPH�GLVSOD\HG�E\�WKH�WLPH�VZLWFK�DQG�WKH�WLPH�
GHWHUPLQHG�E\�WKH�QHWZRUN�IUHTXHQF\
��������
WLPH�NHHSLQJ�DFFXUDF\
WKH�LQFUHDVH�RU�GHFUHDVH�LQ�WKH�WLPH�LQGLFDWLRQ�
GLVFUHSDQF\�ZLWKLQ�D�VSHFLILHG�WLPH�LQWHUYDO
��������
RSHUDWLRQ�UHVHUYH
WKH�PD[LPXP�SHULRG�RI�WLPH�IRU�ZKLFK�WKH�VXSSO\�
YROWDJH�PD\�EH�LQWHUUXSWHG�ZLWKRXW�DIIHFWLQJ�WKH�
FRUUHFW�WLPHNHHSLQJ�RI�WKH�WLPH�VZLWFK
��������
UHVHUYH�UHVWRUDWLRQ�WLPH
WKH�SHULRG�RI�WLPH�UHTXLUHG�IRU�UHVWRULQJ�WKH�IXOO�
RSHUDWLRQ�UHVHUYH�IURP�WKH�SRLQW�ZKHUH�WKH�
RSHUDWLRQ�UHVHUYH�KDV�EHHQ�FRPSOHWHO\�H[KDXVWHG

������6HWWLQJ�DQG�GLVSOD\�HOHPHQWV
��������
GLDO
DQ�DQDORJXH�GHYLFH�IRU�IDFLOLWDWLQJ�WKH�VHWWLQJ�DQG�
REVHUYDWLRQ�RI�WKH�VHWWLQJV�RI�WKH�WLPH�VZLWFK�DQG�IRU�
WKH�GLVSOD\�RI�LQGLFDWHG�WLPH��7KH�GLDOV�DUH�
GHVLJQDWHG�DFFRUGLQJ�WR�WKHLU�SHULRG�RI�URWDWLRQ�
�H�J� WKH�GD\�GLDO�KDV�D�SHULRG�RI�URWDWLRQ�RI���GD\�
��������
GLVSOD\
D�GLJLWDO�GHYLFH�IRU�IDFLOLWDWLQJ�WKH�VHWWLQJ�DQG�
REVHUYDWLRQ�RI�WKH�VHWWLQJV�RI�WKH�WLPH�VZLWFK�DQG�IRU�
WKH�GLVSOD\�RI�LQGLFDWHG�WLPH�DQG�VZLWFK�VWDWXV
������
RXWSXW�HOHPHQW
HOHPHQW�FRPSULVLQJ�RQH�RU�PRUH�VZLWFKHV�FRQWUROOHG�
DFFRUGLQJ�WR�WKH�LQIRUPDWLRQ�SURYLGHG�E\�WKH
WLPH�EDVHG�HOHPHQW
��������
ORDG�VZLWFK
WKDW�SDUW�RI�WKH�WLPH�VZLWFK�FRPSULVLQJ�WKH�FRQWDFWV��
RU�WKHLU�HOHFWURQLF�HTXLYDOHQW��IRU�VZLWFKLQJ�ORDGV��
WRJHWKHU�ZLWK�WKH�SDUWV�GLUHFWO\�RSHUDWLQJ�WKH�
FRQWDFWV
��������
WDULII�UHJLVWHU�VZLWFK
WKDW�SDUW�RI�WKH�WLPH�VZLWFK�FRPSULVLQJ�WKH�FRQWDFWV��
RU�WKHLU�HOHFWURQLF�HTXLYDOHQW��IRU�VZLWFKLQJ�WDULII�
UHJLVWHUV��WRJHWKHU�ZLWK�WKH�SDUWV�GLUHFWO\�RSHUDWLQJ�
WKH�FRQWDFWV
��������
PD[LPXP�GHPDQG�LQGLFDWRU�VZLWFK
WKDW�SDUW�RI�WKH�WLPH�VZLWFK�FRPSULVLQJ�WKH�FRQWDFWV��
RU�WKHLU�HOHFWURQLF�HTXLYDOHQW��IRU�VZLWFKLQJ�
PD[LPXP�GHPDQG�LQGLFDWRUV��WRJHWKHU�ZLWK�WKH�
SDUWV�GLUHFWO\�RSHUDWLQJ�WKH�FRQWDFWV
��������
UDWHG�EUHDNLQJ�YROWDJH��8F�
YDOXH�RI�WKH�YROWDJH�IRU�ZKLFK�D�VZLWFK�LV�GHVLJQHG
��������
UDWHG�EUHDNLQJ�FXUUHQW��,F�
YDOXH�RI�FXUUHQW�IRU�ZKLFK�D�VZLWFK�LV�GHVLJQHG�DQG�
ZKLFK�LW�FDQ�FORVH��FDUU\�FRQWLQXRXVO\�DQG�EUHDN�
XQGHU�VSHFLILHG�FRQGLWLRQV
��������
PD[LPXP�WRWDO�FXUUHQW��,WRW�
YDOXH�RI�WRWDO�FXUUHQW�WKDW�DOO�WKH�RXWSXW�VZLWFKHV�RI�
D�WLPH�VZLWFK�FDQ�FDUU\�FRQWLQXRXVO\�DW�WKH�VDPH�
WLPH�XQGHU�VSHFLILHG�FRQGLWLRQV
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RSHUDWLRQ
D�SDLU�RI�FKDQJHV�RI�VWDWH�RI�DQ�RXWSXW�HOHPHQW��
FORVXUH�IROORZHG�E\�RSHQLQJ�RU�YLFH�YHUVD
����'HILQLWLRQV�RI�PHFKDQLFDO�HOHPHQWV
������
EDVH
EDFN�RI�WKH�WLPH�VZLWFK�E\�ZKLFK�LW�LV�JHQHUDOO\�
IL[HG��DQG�WR�ZKLFK�DUH�DWWDFKHG�WKH�IUDPH�RU�WKH�
HOHFWURQLF�ERDUG�V���WKH�RXWSXW�HOHPHQW�V���WKH�
WHUPLQDOV��RU�WKH�WHUPLQDO�EORFN�DQG�WKH�FRYHU
������
FRYHU
HQFORVXUH�RQ�WKH�IURQW�RI�WKH�WLPH�VZLWFK�PDGH�
HLWKHU�ZKROO\�RI�WUDQVSDUHQW�PDWHULDO�RU�RI�RSDTXH�
PDWHULDO�SURYLGHG�ZLWK�D��ZLQGRZ�V��WKURXJK�ZKLFK�
WKH�GLDO�DQG�RU�GLVSOD\�FDQ�EH�UHDG
������
FDVH
WKLV�FRPSULVHV�WKH�EDVH�DQG�WKH�FRYHU
������
DFFHVVLEOH�FRQGXFWLYH�SDUW
FRQGXFWLYH�SDUW�ZKLFK�FDQ�EH�WRXFKHG�E\�WKH�
VWDQGDUG�WHVW�ILQJHU��ZKHQ�WKH�WLPH�VZLWFK�LV�
LQVWDOOHG�DQG�UHDG\�IRU�XVH
������
SURWHFWLYH�HDUWK�WHUPLQDO
WHUPLQDO�FRQQHFWHG�WR�DFFHVVLEOH�FRQGXFWLYH�SDUWV�RI�
D�WLPH�VZLWFK��IRU�VDIHW\�SXUSRVHV
������
WHUPLQDO�EORFN
VXSSRUW�PDGH�RI�LQVXODWLQJ�PDWHULDO�RQ�ZKLFK�DOO�RU�
VRPH�RI�WKH�WHUPLQDOV�RI�WKH�WLPH�VZLWFK�DUH�JURXSHG�
WRJHWKHU
������
WHUPLQDO�FRYHU
FRYHU�ZKLFK�FRYHUV�WKH�WLPH�VZLWFK�WHUPLQDOV��DQG�
JHQHUDOO\�WKH�HQGV�RI�WKH�H[WHUQDO�ZLUHV�RU�FDEOHV�
FRQQHFWHG�WR�WKH�WHUPLQDOV
������
FOHDUDQFH
VKRUWHVW�GLVWDQFH�PHDVXUHG�LQ�DLU�EHWZHHQ�WZR�
FRQGXFWLYH�SDUWV
������
FUHHSDJH�GLVWDQFH
VKRUWHVW�GLVWDQFH�PHDVXUHG�RYHU�WKH�VXUIDFH�RI�
LQVXODWLRQ�EHWZHHQ�WZR�FRQGXFWLYH�SDUWV

����'HILQLWLRQV�RI�LQVXODWLRQV
������
EDVLF�LQVXODWLRQ
LQVXODWLRQ�DSSOLHG�WR�OLYH�SDUWV�WR�SURYLGH�EDVLF�
SURWHFWLRQ�DJDLQVW�HOHFWULF�VKRFN
127( %DVLF�LQVXODWLRQ�GRHV�QRW�QHFHVVDULO\�LQFOXGH�LQVXODWLRQ�
XVHG�H[FOXVLYHO\�IRU�IXQFWLRQDO�SXUSRVHV�

������
VXSSOHPHQWDU\�LQVXODWLRQ
LQGHSHQGHQW�LQVXODWLRQ�DSSOLHG�LQ�DGGLWLRQ�WR�WKH�
EDVLF�LQVXODWLRQ��LQ�RUGHU�WR�SURYLGH�SURWHFWLRQ�
DJDLQVW�HOHFWULF�VKRFN�LQ�WKH�HYHQW�RI�D�IDLOXUH�RI�WKH�
EDVLF�LQVXODWLRQ
������
GRXEOH�LQVXODWLRQ
LQVXODWLRQ�FRPSULVLQJ�ERWK�EDVLF�LQVXODWLRQ�DQG�
VXSSOHPHQWDU\�LQVXODWLRQ
������
UHLQIRUFHG�LQVXODWLRQ
D�VLQJOH�LQVXODWLRQ�V\VWHP�DSSOLHG�WR�OLYH�SDUWV��
ZKLFK�SURYLGHV�D�GHJUHH�RI�SURWHFWLRQ�DJDLQVW�
HOHFWULF�VKRFN�HTXLYDOHQW�WR�GRXEOH�LQVXODWLRQ
127( 7KH�WHUP�§LQVXODWLRQ�V\VWHP¨�GRHV�QRW�LPSO\�WKDW�WKH�
LQVXODWLRQ�VKRXOG�EH�RQH�KRPRJHQHRXV�SLHFH��,W�PD\�FRPSULVH�
VHYHUDO�OD\HUV�ZKLFK�FDQQRW�EH�WHVWHG�VLQJO\�DV�VXSSOHPHQWDU\�RU�
EDVLF�LQVXODWLRQ�

������
LQVXODWLRQ�HQFDVHG�WLPH�VZLWFK�RI�SURWHFWLYH�
FODVV�,,
D�WLPH�VZLWFK�ZLWK�D�FDVH�RI�LQVXODWLQJ�PDWHULDO�LQ�
ZKLFK�SURWHFWLRQ�DJDLQVW�HOHFWULF�VKRFN�GRHV�QRW�UHO\�
RQ�EDVLF�LQVXODWLRQ�RQO\��EXW�LQ�ZKLFK�DGGLWLRQDO�
VDIHW\�SUHFDXWLRQV��VXFK�DV�GRXEOH�LQVXODWLRQ�RU�
UHLQIRUFHG�LQVXODWLRQ��DUH�SURYLGHG��WKHUH�EHLQJ�QR�
SURYLVLRQ�IRU�SURWHFWLYH�HDUWKLQJ�RU�UHOLDQFH�XSRQ�
LQVWDOODWLRQ�FRQGLWLRQV
����'HILQLWLRQV�RI�LQIOXHQFH�TXDQWLWLHV
������
LQIOXHQFH�TXDQWLW\
DQ\�TXDQWLW\�JHQHUDOO\�H[WHUQDO�WR�WKH�WLPH�VZLWFK��
ZKLFK�PD\�DIIHFW�LWV�ZRUNLQJ�SHUIRUPDQFH
������
UHIHUHQFH�FRQGLWLRQV
DQ�DSSURSULDWH�VHW�RI�LQIOXHQFH�TXDQWLWLHV�DQG�
SHUIRUPDQFH�FKDUDFWHULVWLFV��ZLWK�UHIHUHQFH�YDOXHV��
WKHLU�WROHUDQFHV�DQG�UHIHUHQFH�UDQJHV��ZLWK�UHVSHFW�
WR�ZKLFK�WKH�ZRUNLQJ�SHUIRUPDQFHV�DUH�VSHFLILHG
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