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Foreword

This BSI Flex was sponsored by the Department for Environment, Food 
& Rural Affairs (Defra). Its development was facilitated by BSI Standards 
Limited and it was released under licence from The British Standards 
Institution. It came into effect on 31 October 2024.

Acknowledgement is given to Tom Butterworth, Arup, as the technical author, and the following 
organizations that were involved in the development of this BSI Flex as members of the Advisory Group:

•	 Abrdn 

•	 Amazon

•	 Arup

•	 Barratt Redrow PLC

•	 Blue Marine Foundation

•	 Bristol & Avon Rivers Trust

•	 British Ecological Society

•	 Credit Nature

•	 Department for Environment, Food & Rural Affairs (Defra) 

•	 Environment Bank

•	 Finance Earth

•	 International Union for Conservation of Nature (IUCN)

•	 Nature Friendly Farming Network

•	 NatureScot

•	 RSPB

•	 Scotland’s Rural College (SRUC)

•	 The Biodiversity Consultancy Ltd

•	 The World’s End Consultancy

•	 University of Oxford

•	 Wildlife Trusts

The British Standards Institution retains ownership and copyright of this BSI Flex. BSI Standards 
Limited, as the publisher of the BSI Flex, reserves the right to withdraw or amend this BSI Flex on 
receipt of authoritative advice that it is appropriate to do so.

This BSI Flex is not to be regarded as a PAS or British Standard.

The BSI Flex process enables a standard to be rapidly developed, on an iterative basis, in order to 
fulfil an immediate stakeholder need. A BSI Flex can be considered for further development as a 
PAS or British Standard, or constitute part of the UK input into the development of a European or 
international standard.

The content in this version is part of an iterative process. It is likely to change from time to time with 
subsequent iterations.
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Relationship with other publications
BSI Flex 702 is intended to be used in conjunction with BSI Flex 701, Nature markets – Overarching 
principles and framework – Specification.

This BSI Flex is part of the Nature Investment Standards Programme and builds upon the overarching 
principles set out in BSI Flex 701 by applying the principles to the biodiversity market.

Information about this document
This is Version 1 of BSI Flex 702, which has been released to enable stakeholders to engage with the 
initial content and feed back comments for further versions of the document to be developed.  
This is the first public consultation of this BSI Flex and so the content is not to be considered as having 
received wider feedback. Users are therefore encouraged to comment on this version.

This publication can be withdrawn, revised, partially superseded or superseded. Information  
regarding the status of this publication can be found in the Standards Catalogue on the BSI website  
at knowledge.bsigroup.com, or by contacting the Customer Services team.

Where websites and webpages have been cited, they are provided for ease of reference and are 
correct at the time of publication. The location of a webpage or website, or its contents, cannot  
be guaranteed.

Product certification. Users of this BSI Flex are advised to consider the desirability of third-party 
certification of product conformity to this BSI Flex. Users seeking assistance in identifying  
appropriate conformity assessment bodies or schemes may ask BSI to forward their enquiries to  
the relevant association.

Copyright is claimed in definition 3.12. Copyright holder is Stichting Capitals Coalition, Koningskade 
40, 2596 AA Den Haag, The Netherlands. Used with permission of Capitals Coalition.

Presentational conventions
The provisions of this document are presented in roman (i.e. upright) type. Its requirements are 
expressed in sentences in which the principal auxiliary verb is “shall”.

Commentary, explanation and general informative material is presented in smaller italic type, and 
does not constitute a normative element.

Where words have alternative spellings, the preferred spelling of the Shorter Oxford English 
Dictionary is used (e.g. “organization” rather than “organisation”).

Contractual and legal considerations
This publication has been prepared in good faith, however no representation, warranty, assurance 
or undertaking (express or implied) is or will be made, and no responsibility or liability is or will 
be accepted by BSI in relation to the adequacy, accuracy, completeness or reasonableness of this 
publication. All and any such responsibility and liability is expressly disclaimed to the full extent 
permitted by the law.

This publication is provided as is, and is to be used at the recipient’s own risk.

The recipient is advised to consider seeking professional guidance with respect to its use of this publication.

This publication is not intended to constitute a contract. Users are responsible for its correct application.

Compliance with a BSI Flex cannot confer immunity from legal obligations.
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0 Introduction 

0.1 Background 
Nature provides critical resources for human life and is the bedrock upon which our economies and 
well-being depend. The biodiversity of species and their habitats, which are core components of 
nature, have suffered rapid decline in the UK over the past 50 years [1], despite the introduction of 
various mechanisms at national and local level by government, businesses and the voluntary sector. 

Economic activity is a key driver of the erosion of biodiversity. Conventional markets typically 
underestimate its value, failing to recognize damage to biodiversity or incentivize actions to support 
it. Addressing these market failures by valuing biodiversity can enable market mechanisms to 
recognise the services nature provides, underpinned by biodiversity, and to incentivize restoration, 
thus enhancing its benefits.

This BSI Flex has been developed to support and complement the overarching Nature Markets 
standard, BSI Flex 701. Both standards are produced in the context of existing policies, and ongoing 
policy developments, for the natural environment and biodiversity. These include UK commitments 
under the Global Biodiversity Framework (GBF), the National Biodiversity Strategy and Action Plans, 
and devolved administration policies on biodiversity, such as Biodiversity Net Gain (BNG), as well 
as corporate reporting frameworks, such as those from the Taskforce on Nature-related Financial 
Disclosures (TNFD).

The standards produced as part of the BSI Nature Investment Standards programme apply across the 
UK and have been developed in consultation with the devolved nations.

0.2 Benefits of biodiversity markets 
Nature markets have developed to enable firms to address their negative environmental externalities. 
Government has recognised the need for effective governance arrangements to ensure that tradable 
nature credits are based on robust quantification, reporting and verification of changes in biodiversity.

Nature markets are one of a range of interventions being used to address market failures. New nature 
markets require interventions to establish the necessary market conditions to quantify, report and 
trade units of change in nature and to assure and verify their supply.

Biodiversity markets are a type of nature market that specifically provide benefits to biodiversity, 
broadly defined as the variability among living organisms.

Biodiversity markets are already in place as a result of compensation requirements resulting from 
development projects under England’s BNG policy. However, there is a need to significantly increase 
the revenue and finance delivering benefits for biodiversity. Expanded biodiversity markets are a 
potential route to increasing finance towards achieving biodiversity and wider nature objectives. They 
enable suppliers to sell enhancements in biodiversity to individuals or organizations, which in turn 
provide resources for, and incentives to protect and enhance, biodiversity through interventions that 
create new habitats, restore species populations and/or re-establish functional ecosystems.  
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