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FOREWORD 

1. Amonp * '  ; aims and o b j e c t i v e s  of ICAO i s  t o  f o s t e r  t h e  p lannlng and development of 
i n t e r n a t i i  i d 1  a i r  t r a n s p o r t  s o  as t o  meet t h e  needs of t h e  peoples  of t h e  world f o r  s a f e ,  
r e g u l a r ,  - f f i c i e n t  and economical a i r  t r a n s p o r t ,  t o  prevent  economic was te  caused by 
unreasonable compet i t ion ,  and t o  avoid d i s c r i m i n a t i o n  between Con t rac t ing  S t a t e s .  To t h a t  
end the  Council  i s  au thor i zed  t o  conduct r e sea rch  i n t o  a l l  a s p e c t s  of a i r  t r a n s p o r t  which 
a r e  of i n t e r n a t i o n a l  importance and t o  s tudy  any m a t t e r s  a f f e c t i n g  t h e  o r g a n i z a t i o n  and 
ope ra t ion  of i n t e r n a t i o n a l  a i r  t r a n s p o r t ,  i n c l u d i n g  t h e  i n t e r n a t i o n a l  ownership and 
ope ra t ion  of i n t e r n a t i o n a l  a i r  s e r v i c e s  on t runk r o u t e s .  The Convention s p e c i f i c a l l y  
au thor i zes  Member S t a t e s  t o  p a r t i c i p a t e  i n  j o i n t  o p e r a t i n g  o r g a n i z a t i o n s  o r  i n  poo l ing  
arrangements,  and t h e  Council  is  even au thor i zed  t o  sugges t  t o  Con t rac t ing  S t a t e s  t h e  
formation of such o r g a n i z a t i o n s .  

2 .  The i n t r o d u c t i o n  of a  new genera t ion  of a i r c r a f t ,  namely, h i g h  c a p a c i t y  and 
super son ic  a i r c r a f t ,  is  going t o  i n c r e a s e  t h e  problems of compet i t ion  i n  i n t e r n a t i o n a l  
a i r  t r a n s p o r t ,  p a r t i c u l a r l y  wi th  regard  t o  sma l l  a i r l i n e s ,  Some of t h e s e  a i r l i n e s  might 
wish t o  p a r t i c i p a t e  i n  va r ious  forms of co-opera t ive  arrangements a s  a  means of s o l v i n g  
t h e i r  p r e s e n t  and f u t u r e  compet i t ion  problems. The a v a i l a b i l i t y  of in fo rmat ion  on t h e  
va r ious  forms of co-operation i n  i n t e r n a t i o n a l  a i r  t r a n s p o r t  t h a t  e x i s t  might b e  of 
a s s i s t a n c e  t o  S t a t e s  i n t e r e s t e d  i n  forming i n t e r n a t i o n a l  o p e r a t i n g  o r g a n i z a t i o n s  o r  
p a r t i c i p a t i n g  i n  o t h e r  co-opera t ive  arrangements.  

3.  This  C i r c u l a r  con ta ins  an a r t i c l e  on t h e  c o n s t i t u t i o n a l  and o r g a n i z a t i o n a l  framework 
i n  which t h e  Eas t  Af r i can  Airways Corporat ion has  developed and is  o p e r a t i n g .  The a r t i c l e  
has  been rece ived  from t h e  Represen ta t ive  of t h e  United Republic of Tanzania t o  ICAO. 
Appendix 1 gives  a  g r a p h i c a l  p r e s e n t a t i o n  of t h e  c o n s t i t u t i o n a l  framework i n  which EAAC 
opera te s .  Appendix 2 p r e s e n t s  t h e  l e g i s l a t i o n  e s t a b l i s h i n g  t h e  Eas t  Af r i can  Airways 
Corporation.  

Note: This C i r c u l a r  has  been t r a n s l a t e d  i n t o  French and Spanish by ICAO. - 
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'THE EAST AFRICAN AIRWAYS CORPORATION (EAAC) 

1. Eas t  Afr ican  Airways Corpora t ion  (E iu lG)  i s  an a i r l i n e  owned by t h e  Governments of 
Tanzania, Kenya and Uganda. I t  o p e r a t e s  i n t e r n a l  a i r  s e r v i c e s  i n  the  t h r e e  E a s t  Af r i can  
S t a t e s  and i n t e r n a t i o n a l  s e r v i c e s  between E a s t  A f r i c a  and o t h e r  S t a t e s  i n  A f r i c a ,  Europe 
i n c l u d i n g  t h e  United Kingdom, and Asia.  Its p r e s e n t  f l e e t  c o n s i s t s  of f i v e  Super VCIO, 
t h r e e  Comet 4,  f o u r  Fokker F,  27, s i x  DC3 and f o u r  Twin O t t e r  DH6. Three Douglas DC9 
a i r c r a f t  have been ordered .  

Formation and Growth 

2. EAAC was formed on 1st. January  1946 by t h e  then f o u r  Eas t  Af r i can  t e r r i t o r i e s  of 
Tanganyika, Uganda, Kenya and Zanzibar  w i t h  a  c a p i t a l  of £50,000. I t  began o p e r a t i o n s  on 
3rd .  A p r i l  1946 wi th  a  f l e e t  of s i x  h i r e d  DH 89s.  I n  i t s  f i r s t  t e n  y e a r s  i t  developed 
l o c a l  and r e g i o n a l  i n t e r n a t i o n a l  a i r  s e r v i c e s  mainly wi th  a  f l e e t  of DC-3s and DH 89s.  
I n  1957, w i th  t h r e e  four-engine p r e s s u r i z e d  Canadair  a i r c r a f t  l e a s e d  (subsequent ly  
purchased) from BOAC, i t  commenced i n t e r n a t i o n a l  a i r  s e r v i c e s  once a  week t o  t h e  United 
Kingdom and twice  a  week t o  P a k i s t a n  and I n d i a .  

3. I n  1960 two Comet 4  j e t l i n e r s  were purchased and e n t e r e d  i n t o  s e r v i c e .  The Comets 
improved s i g n i f i c a n t l y  t h e  i n t e r n a t i o n a l  s e r v i c e s  which p rev ious ly  were ope ra t ed  w i t h  
Canadair a i r c r a f t .  The Comet covered t h e  3 ,271  s t a t u t e  mi l e s  t o  Bombay v i a  Karachi  i n  
9  hours a g a i n s t  t h e  Canadair  which took 17 1 / 2  hours  wi th  an e x t r a  r o u t e  s t o p  a t  Aden. 
I n  t h e  f i r s t  twelve months of t h e i r  i n t r o d u c t i o n  t h e  two Comets f lew 1, 836, 484 m i l e s ,  
c a r r i e d  27,000 passengers  and earned a  t o t a l  revenue of £2,400,000. I n  May 1962 t h e  
t h i r d  Comet was d e l i v e r e d .  The Canadairs  have s i n c e  been s o l d  and t h e  main i n t e r n a t i o n a l  
s e r v i c e s  a r e  ope ra t ed  wi th  Super V C l O  wh i l e  t h e  Comets a r e  be ing  r ep laced  by DC9 a i r c r a f t  
on t h e  r e g i o n a l  i n t e r n a t i o n a l  r o u t e s .  

4. I n  o r d e r  t o  improve i ts  i n t e r n a l  s e r v i c e s  EAAC purchased f o u r  F.27 a i r c r a f t  which 
a r e  i d e a l l y  s u i t e d  t o  t h e  e x a c t i n g  c o n d i t i o n s  imposed by E a s t  A f r i c a ' s  c l i m a t i c  c o n t r a s t s ,  
such a s  va ry ing  a l t i t u d e s  and f a r  f l u n g  c e n t r e s .  The Twin O t t e r  a i r c r a f t ,  each w i t h  
n ine t een  passenger  s e a t s ,  were in t roduced  i n  August 1967 t o  r e p l a c e  t h e  DH89s and t o  
t ake  over  some of t he  DC-3 o p e r a t i o n s  a t  s m a l l  a i r p o r t s  i n  E a s t  A f r i c a .  

5.  S ince  i t s  format ion  E a s t  Af r i can  Airways Corpora t ion  has  cont inued t o  improve and 
i n c r e a s e  i t s  i n t e r n a l  and i n t e r n a t i o n a l  a i r  s e r v i c e s  and t o  c o n t r i b u t e  s i g n i f i c a n t l y  t o  
E a s t  A f r i c a ' s  economic development. As a  j o i n t l y  owned a i r l i n e  i t  has  been a b l e  t o  p r o v i d e  
t o  each of t h e  E a s t  Af r i can  S t a t e s  s e r v i c e s  which a r e  s u p e r i o r  i n  a l l  major r e s p e c t s  t o  
anything t h a t  an a i r l i n e  of any one of t h e s e  S t a t e s  could have o f f e r e d .  It has  been 
o p e r a t i n g  a t  a  p r o f i t  s i n c e  1955. Its o p e r a t i n g  revenue f i g u r e s  s i n c e  1946 a r e  g iven  
i n  t h e  fo l lowing  t a b l e :  
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C o n s t i t u t i o n a l  Development 

6. EAAC was f i r s t  e s t a b l i s h e d  by the  Eas t  Afr ican (Air  Transpor t )  Order i n  Council  
1946. This Order a l s o  c r e a t e d  t h e  Eas t  Afr ican A i r  Author i ty  c o n s i s t i n g  of t h e  Governors 
of Tanganyika, Uganda and Kenya and t h e  B r i t i s h  Resident  of Zanzibar,  wi th  powers t o  
r e g u l a t e  commercial air s e r v i c e s .  The Ai r  Au thor i ty  appointed t h e  Board of D i r e c t o r s  
of t h e  Corporat ion.  The func t ions  of t h e  E a s t  Afr ican Air  Author i ty  were t r a n s f e r r e d  
t o  t h e  Eas t  A f r i c a  High Commission when t h e  l a t t e r  was e s t a b l i s h e d  i n  1947. Broadly 
speaking,  t h e  powers of t h e  Commission i n  c i v i l  a v i a t i o n w e r e  t h e  same a s  those  of t h e  
Eas t  Afr ican Community which i s  r e f e r r e d  t o  l a t e r .  S t r u c t u r a l l y ,  t h e r e  were s u b s t a n t i a l  
d i f f e r e n c e s  mainly because i t  was an i n t e r - c o l o n i a l  r a t h e r  than an i n t e r - n a t i o n a l  body. 
One major d i f f e r e n c e  was t h a t  t h e  Commission was no t  f i n a n c i a l l y  autonomous. 

7. The i n i t i a l  and subsequent c a p i t a l  f o r  EAAC w a s  provided by the  t e r r i t o r i a l  
Governments. I t  cons i s t ed  of loans  and o v e r d r a f t  guarantees .  I n  1964 t h e  Corporat ion 's  
c a p i t a l  s t r u c t u r e  was as follows:-  
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The E a s t  Af r i can  Airs;a;.s corpora ti or^ (t>A;i( 1 
............................ 

(1 i (2) ( 3 )  

T o t a l  
3 .5% Loan S tock  O v e r d r a f t  c o n t r i b u t i o n  

1975 g u a r a n t e e  (1 )  and (2 )  

£ f E 

Kenya 150,000 - 150,000 

Uganda 50,000 100,000 150,000 

Tanganyika 20,000 130,000 150,000 

Zanz iba r  1 ,500  - 1,500 

I n  a d d i t i o n  BOAC h e l d  3 .5  p e r  c e n t  1975 Loan S tock  t o  t h e  v a l u e  of £250,000. I n  r e t u r n  
f o r  t h i s  i nves tmen t  BOAC was g iven  a  r i g h t  t o  nominate a  p e r s o n  t o  r e p r e s e n t  i t  on t h e  
Board of E a s t  A f r i c a n  Airways Corpo ra t i on .  Under t h e  E a s t  A f r i c a  High Commission any 
l o s s e s  i n c u r r e d  by EAAC, o t h e r  t h a n  t h o s e  caused by t h e  a c t i o n s  of  an  i n d i v i d u a l  t e r r i t o r y ,  
were t o  b e  s h a r e d  among t h e  f o u r  t e r r i t o r i e s  as fo l lows: -  

. . . . . . . . . .  Kenya 8 / 2 1  

. . . . . . . . . .  Uganda 4 /21  

. . . . . . . .  Z a n z i b a r .  1 / 2 1  

I t  appea r s  however t h a t  t h i s  formula  was n o t  used h k o r e  1955 and t h e  need  t o  u s e  i t  a f t e r  
t h a t  y e a r  d i d  n o t  a r i s e  s i n c e  EAAC was con t inuous ly  p r o f i t a b l e .  

8. EAAC was p l aced  under  t h e  E a s t  A f r i c a n  Common S e r v i c e s  O r g a n i z a t i o n  (EACSO) when t h e  
l a t t e r  was e s t a b l i s h e d  i n  1961 t o  r e p l a c e  t h e  E a s t  A f r i c a  High Commission. Broadly  
speak ing ,  EACSO was a  p o l i t i c i z e d  v e r s i o n  of t h e  High Commission w i t h ,  i n  t h e  f i e l d  of  
c i v i l  a v i a t i o n ,  powers and f u n c t i o n s  s i m i l a r  t o  t h o s e  of t h e  E a s t  A f r i c a n  Community, b u t  
i t s  r e l a t i o n  w i th  t h e  EAAC were s u b s t a n t i a l l y  i d e n t i c a l  t o  t h o s e  between t h e  Commission 
and EAAC. With t h e  e s t a b l i s h m e n t  of EACSO t h e  E a s t  A f r i c a n  (A i r  T r a n s p o r t )  Order  i n  
Counci l  w a s  r e p e a l e d  and r ep l aced  by new c o n s t i t u t i v e  l e g i s l a t i o n ,  t he  E a s t  A f r i c a n  
Airways Corpo ra t i on  Act ,  1963. The main change i n  t h i s  l e g i s l a t i o n  was t o  a u t h o r i z e  
t h e  appointment of some of t h e  members of  t h e  Board of D i r e c t o r s  by t h e  member S t a t e s .  
The EACSO h a s  s i n c e  1 December 1967 been supe r seded  by t h e  E a s t  A f r i c a n  Community and  
EAAC has  been r e c o n s t i t u t e d  by t h e  T rea ty  f o r  E a s t  A f r i c a n  Coope ra t i on  which e s t a b l i s h e s  
t he  Community. 

9 .  During t he  EACSO p e r i o d  t h e  cc>ri.i t i t u t  jnn,.! .?.;;.IS of EAAC was reviewed i n  o r d e r  t o : -  

" a j  f c l ~ ~ ~ r i y  t.:,::>bj.';i, i :  : , , - .  I . I ,  ' .  , ' b [  Y , c l  r o r i c s ;  
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b) c r e a t e  t h e  c o n d i t i o n s  i n  which a  r easonab le  ba l ance  can b e  h e l d  between,  
on t h e  one hand,  t h e  e s s e n t i a l  powers of t h e  Author i ty  t o  ensu re  t h a t  
n a t i o n a l  i n t e r e s t s  a r e  pursued and, on t h e  o t h e r  hand,  t h e  commercial 
autonomy of a i r l i n e  management which must b e  g iven maximum freedom t o  
o p e r a t e  e f f i c i e n t  and p r o f i t a b l e  s e r v i c e s ;  and 

c) p rov ide  an a p p r o p r i a t e  deg ree  of p u b l i c  a c c o u n t a b i l i t y  f o r  a l l  t h e  
a c t i v i t i e s  of t h e  n a t i o n a l  a i r l i n e .  " * 

10. Among t h e  m a t t e r s  t h a t  l e d  t o  t h e  review of t h e  c o n s t i t u t i o n a l  p o s i t i o n  of EAAC was 
t h e  need t o  remove any misconception t h a t  t h e  Corpora t ion  w a s  a  s u b s i d i a r y  of BOAC and 
t o  c l a r i f y  t h e  p o s i t i o n  t h a t  i t  was owned j o i n t l y  by the  t h r e e  Eas t  Af r i can  S t a t e s .  A s  
shown i n  paragraph 7  BOAC h e l d  £250,000 w h i l e  t h e  Governments h e l d  £221,500 of the t o t a l  
s u b s c r i b e d  £471,500 of EAAC 3.5  p e r  c e n t  Loan Stock 1975. BOAC' s  S tock ho ld ing  gave i t  
a  r i g h t  t o  be  r ep resen ted  on t h e  Board of EAAC - an  arrangement which t h e  E a s t  Af r i can  
Governments f e l t  was no longe r  a p p r o p r i a t e .  Theref o r e ,  fo l lowing  t h e  review of EAAC's 
c o n s t i t u t i o n a l  p o s i t i o n ,  t h e  Governments redeemed BOAC's Loan Stock and consequently 
t e rmina ted  BOAC's r i g h t  t o  nominate a member of t h e  EAAC Board of D i r e c t o r s .  With regard  
t o  t h e  amounts of t h e  Loan Stock h e l d  by each of t h e  Eas t  Af r i can  Governments t h e r e  were 
s i g n i f i c a n t  d i f f e r e n c e s .  O r i g i n a l l y  i t  w a s  i n t ended  t h a t  t h e  Governments would each 
take  up t o  £150,000 of t he  Loan Stock.  Although Tanzania and Uganda agreed t o  gua ran tee  
EAAC o v e r d r a f t s  f o r  t h e  ba l ance  of £ 150,000 which they had no t  subsc r ibed  and t o  compen- 
s a t e  EAAC f o r  t h e  d i f f e r e n c e  between 3.5 p e r  cent  i n t e r e s t  and t h a t  payable  on the  bank 
o v e r d r a f t s ,  t he  f a c t  of j o i n t  ownership was f r e q u e n t l y  misunderstood.  I n  o r d e r  t o  
c l a r i f y  t h e  p o s i t i o n  t h e  Governments of Tanzania and Uganda i n c r e a s e d  t h e i r  s u b s c r i p t i o n  
of t he  Loan Stock s o  a s  t o  have equa l  p a r t i c i p a t i o n  of a l l  t h e  t h r e e  Governments a t  
£ 150,000 each.  

The Trea ty  E s t a b l i s h i n g  EAAC 

11. The E a s t  Af r i can  Airways Corpora t ion  i s  r e c o n s t i t u t e d  by the  Treaty  f o r  E a s t  Af r i can  
Cooperation s igned  on 6 June 1967 by t h e  Governments of Tanzania,  Uganda and Kenya, re- 
f e r r e d  t o  i n  t h e  Treaty  as t h e  P a r t n e r  S t a t e s .  The Treaty  e s t a b l i s h e s  the  Eas t  Af r i can  
Community and, as an i n t e g r a l  p a r t  of t h a t  Community, an Eas t  Af r i can  Common Market. The 
Community comprises a  number of I n s t i t u t i o n s  i n c l u d i n g  Corpora t ions  such a s  E a s t  Af r i can  
Airways. The most impor tant  I n s  t i  t u  t i o n s  , however, a r e  those  f o r  e x e r c i s i n g  t h e  execu- 
t i v e  p a r e r s  ( t h e  E a s t  Af r i can  Author i ty  and t h e  Counci ls )  and t h e  l e g i s l a t i v e  powers 
( t h e  E a s t  Af r i can  L e g i s l a t i v e  Assembly). Most of t h e  Community I n s t i t u t i o n s  and t h e i r  
r e s p e c t i v e  l o c a t i o n s  i n  t h e  P a r t n e r  S t a t e s  a r e  shown i n  t h e  d i s p o s i t i o n  c h a r t  a t t a c h e d  
a s  Appendix 1. 

12.  The E a s t  Af r i can  Au thor i ty  is  t h e  p r i n c i p a l  execu t ive  organ of t h e  Community. I t  
comprises t h e  Heads of S t a t e  of t h e  P a r t n e r  S t a t e s .  I t  i s  r e s p o n s i b l e  f o r ,  and has  t h e  
g e n e r a l  d i r e c t i o n  and c o n t r o l  of t h e  performance of t h e  execu t ive  f u n c t i o n s  of t h e  
Community. I t  is a s s i s t e d  i n  t h e  performance of t h e s e  f u n c t i o n s  by a  s e r i e s  of Councils  
and by t h e  E a s t  Af r i can  M i n i s t e r s  a l l  of whom a r e  s u b j e c t  t o  i t s  d i r e c t i o n  and c o n t r o l .  
Decis ions  of t he  Au thor i ty  a r e  by unanimous agreement. I f  any member r eco rds  an o b j e c t i o n  
t o  a  p roposa l  submit ted  f o r  d e c i s i o n ,  t h e  Au thor i ty  may n o t  proceed wi th  t h a t  p roposa l .  

* Report on t h e  C o n s t i t u t i o n a l  p o s i t i o n  of E a s t  Af r i can  Airways - CATC ( 6 6 ) 3 8 .  
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13. There a r e  t h r e e  Eas t  Afr ican  M i n i s t e r s ,  one nominated by each P a r t n e r  S t a t e  b u t  a l l  
a r e  appointed  by the  Au thor i ty .  They have no n a t i o n a l  r e s p o n s i b i l i t i e s  i n  t h e i r  r e s p e c t i v e  
governments. However, each P a r t n e r  S t a t e  g r a n t s  to  t h e  E a s t  Af r i can  M i n i s t e r  nominated 
by i t  a  s t a t u s  w i t h i n  i t s  t e r r i t o r y  coinmensurate wi th  t h a t  of a  Cabinet  M i n i s t e r  of  i t s  
Government and pe rmi t s  him t o  a t t e n d  and speak a t  meetings of t h e  Cabinet .  The Eas t  
Afr ican  M i n i s t e r s  a r e  permanently s t a t i o n e d  a t  t h e  headquar t e r s  of  t h e  Community a t  
Arusha i n  Tanzania  and a r e  r e s p o n s i b l e  f o r  t h e  day t o  day e x e r c i s e  of t h e  e x e c u t i v e  
func t ions  of t h e  Au thor i ty .  They adv i se  t h e  Au thor i ty  g e n e r a l l y  i n  r e s p e c t  of t h e  a f f a i r s  
of the  Community and c a r r y  out  such o t h e r  p a r t i c u l a r  r e s p o n s i b i l i t i e s  a s  may b e  c o n f e r r e d  
upon them by t h e  Au thor i ty .  With r ega rd  t o  EAAC, they s i f t  t h e  p roposa l s  coming from i t  
b e f o r e  submission t o  t h e  Communications Counci l  and they  a r e  members of t h a t  Counci l .  
Thei r  most impor tant  s p e c i f i c  f u n c t i o n  i n  r e l a t i o n  t o  EAAC i s  t h e i r  r e s p o n s i b i l i t y ,  w i t h  
the  a s s i s t a n c e  of r e p r e s e n t a t i v e s  of EAAC and such o t h e r  persons  a s  may b e  a p p r o p r i a t e ,  t o  
n e g o t i a t e  b i l a t e r a l  a i r  s e r v i c e s  agreements on beha l f  of t h e  P a r t n e r  S t a t e s  and t o  conduct  
such n e g o t i a t i o n s  i n  accordance w i t h  t h e  c r i t e r i a  approved by t h e  Communications Counci l .  

14. The Communications Council  c o n s i s t s  of t he  t h r e e  E a s t  Af r i can  M i n i s t e r s  t o g e t h e r  
w i th  n i n e  o t h e r  M i n i s t e r s  of whom t h r e e  a r e  des igna ted  by each P a r t n e r  S t a t e .  Three  of 
t h e  M i n i s t e r s  des igna ted  by t h e  P a r t n e r  S t a t e s  a r e  r e s p o n s i b l e  f o r  m a t t e r s  r e l a t i n g  t o  
communications i n  t h e i r  r e s p e c t i v e  Governments. S u b j e c t  t o  t h e  g e n e r a l  d i r e c t i o n  and 
c o n t r o l  by t h e  E a s t  Af r i can  Au thor i ty ,  t h e  Communications Counci l  i s  t h e  p r i n c i p a l  
execu t ive  organ r e s p o n s i b l e  f o r  t h e  communications s e r v i c e s  provided by t h e  Eas t  Af r i can  
Community. When b u s i n e s s  r e l a t i n g  t o  any of t h e  Corpora t ions  i s  be ing  cons idered  by t h e  
Communications Counci l ,  t he  Chairman of the Board and t h e  D i r e c t o r  Genera l  of t h a t  
Corpora t ion  a r e  e n t i t l e d  t o  a t t e n d  and speak.  I f  a  member of t h e  Council  r eco rds  an  
o b j e c t i o n  t o  a  p roposa l  submit ted  f o r  a  d e c i s i o n ,  t h e  p roposa l  has  t o  b e  submi t t ed  t o  
the  Author i ty  f o r  d e c i s i o n .  Also i f  a d e c i s i o n  taken by the  Council  is  c o n t r a r y  t o  a  
proposal  submit ted  by t h e  Board of D i r e c t o r s  of a  Corpora t ion ,  t h e  Board may r e f e r  t h e  
ques t ion  a t  i s s u e  through t h e  E a s t  Af r i can  M i n i s t e r s  t o  t h e  Au thor i ty  f o r  a  d e c i s i o n  and 
no a c t i o n  may be  taken on t h e  p roposa l  w h i l e  i t  i s  under c o n s i d e r a t i o n  by t h e  Au thor i ty .  

15.  The Treaty  f o r  E a s t  Af r i can  Co-operation e s t a b l i s h e s  f o r  t h e  Community a  l e g i s l a t i v e  
body known a s  t h e  E a s t  Af r i can  L e g i s l a t i v e  Assembly. Broadly ,  t h e  t a s k  of t h e  Assembly i s  
t o  e n a c t  l e g i s l a t i o n  f o r  t h e  Community on s p e c i f i e d  m a t t e r s  and t o  e x e r c i s e  f i n a n c i a l  
c o n t r o l .  B i l l s  passed by the  Assembly become Acts  of t h e  Community when a s sen ted  t o  by 
the  Heads of S t a t e  of t h e  P a r t n e r  S t a t e s .  The P a r t n e r  S t a t e s  a r e  ob l iged  under t h e  T r e a t y  
t o  enac t  laws t o  g i v e  e f f e c t ,  w i t h i n  t h e i r  t e r r i t o r i e s ,  Acts  of t h e  Community. The 
L e g i s l a t i v e  Assembly i s  the  sou rce  of p a r t  of t he  r u l e s  r e g u l a t i n g  t h e  i n t e r n a l  o p e r a t i o n  
of EAAC and i s  a l s o  the  sou rce  of t h e  law which r e g u l a t e s  EAAC g e n e r a l l y  a s  an a i r l i n e  
engaging i n  c i v i l  a v i a t i o n  a c t i v i t i e s  i n  E a s t  A f r i c a .  The Corpora t ion ' s  annual  r e p o r t  
and accounts  a r e  submit ted  t o  t h i s  Assembly by the  Communications Council .  

16. These a r e  t h e  p r i n c i p a l  I n s t i t u t i o n s  of t h e  Community which e x e r c i s e  a u t h o r i t y  ove r  
EAAC. As EAAC is i t s e l f  an I n s t i t u t i o n  of t h e  Community i t  i s  r e q u i r e d  t o  perform t h e  
func t ions  and a c t  w i t h i n  the  limits of t h e  powers confe r r ed  upon i t  by the  Treaty  o r  by 
any o t h e r  law. Its e s t ab l i shmen t  and c o n s t i t u t i o n  ( t h e  e q u i v a l e n t  of t h e  memorandum and 
a r t i c l e s  of a s s o c i a t i o n  of a  company) i s  provided f o r  i n  p a r t  i n  t h e  Trea ty  and i n  p a r t  
i n  the  Eas t  Af r i can  Airways Corpora t ion  Act 1967 which i s  reproduced i n  f u l l  a t  Appendix 2 .  
The Treaty  and t h e  Act d e f i n e  i t s  powers and d u t i e s  and i t s  r e l a t i o n  t o  the  o t h e r  
Instirdtions of the  Community and t h e  P a r t n e r  S t a t e s .  
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