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Introduction

The Business Impact Target (BIT) provides an incentive across Government to reduce
unnecessary regulatory burdens on business and applies to all CAA measures that regulate the
activities of business.

Under the Small Business, Enterprise and Employment Act, the CAA, as a Listed Regulator, is
required to publish, for each reporting period, a list of Qualifying Regulatory Provisions (QPRS),
and a summary of regulatory provisions that are excluded from the BIT (Non-Qualifying
Regulatory Provisions).

Over the reporting period of 9 June 2017 to 20 June 2018, all CAA measures fell below the +/-
£5 million de minimis threshold and are included in the NQRP summary below.

Civil Aviation Authority: Non-Qualifying Regulatory Provisions summary

Business Impact Target reporting period covered: 9 June 2017 — 20 June 2018

1. Measures certified as being below de minimis (measures with an EANDCB
below +/- £5 million)

Summary of measure

= Implementation of Regulation (EU) 1178/2011, the “Aircrew Regulation” to apply
medical fithess requirements

. Implementing changes to Regulation (EU) 73/2010 relating to Aeronautical Data
Quiality Requirements

= Implementing requirements under Directive (EU) 2016/1148, The Network and
Information Security Directive, to deliver a high common level of security of network
and information systems.

= Changes to implementing rules under Regulation (EU) 956/2012 on Air Operations, to
introduce a requirement to carry out oversight of non-commercial complex operations
and Specialised Operations

= Consulting on and implementing changes under Directive (EU) 2015/2302 on package
travel and linked travel arrangements

. Transposing EU Directives under the Consumer Rights Act 2015
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= Consulting on and providing guidance to airports on Regulation EC 1107/2006 to meet
obligations for providing assistance to people with hidden disabilities

= Implementing requirements of Directive 2013/11/EU on alternative dispute resolution
for consumer disputes

. The CAA launched enforcement action against five major airlines for denying
passengers the compensation they are legally entitled to for delayed flights

= Continued economic regulation of Heathrow and Gatwick Airport Ltd

n Continued monitoring and regulation of NATS En-route (NERL) plc and compliance
with its licence

= Monitoring of resilience conditions and compliance on the service standards for
Heathrow and Gatwick

= Publication of a formal notice to modify NERL'’s air transport licence to require it to
submit a resilience plan to the CAA

= Consulting on and providing guidance to NERL on the preparation of its business plan
for the period from 2020 to 2024

= Publication of a proposal to modify Condition 2 of NATS (En Route) plc licence in
respect of resilience, planning, policy statement on enforcement and consultation on
draft guidance

= Development of regulatory framework and price review for new runway capacity. The
CAA published:

= CAP 1610 which was a policy update and consultation on economic regulation of
capacity expansion at Heathrow;

= CAP 1651 which was guidance on the preparation of the annual budget and
statement for those costs associated with obtaining planning permission for a new
northwest runway;

= CAP 1658 which was a policy update and consultation on economic regulation of
capacity expansion at Heathrow

= Price control H7 and Q6 extension.

= Publication of a call for evidence, and response, on Terminal Air Navigation Services
(TANS) in the UK for the purposes of assisting and advising the Secretary of State for
Transport on whether market conditions continue to exist, as set out in Article 3 of
Regulation (EU) 391/2013

. Publication of Steer Davies Gleave’s reviews of the TANS transitions at Birmingham
and Gatwick airports and recommendations to the CAA and other stakeholders to help
facilitate future transitions

= Publication of draft and then final advice on market conditions for TANS in the UK

. Publication of The Airport Charges Regulations Annual Report 2016-17

= Licences issued or renewed: 4,514 flight crew licences; 2,348 radio telephony

licences; 383 engineering licences; 35 air traffic controller licences; 199 aeBrg%jilia'llT‘ents
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