SPECIAL ARRANGEMENT BETWEEN THE

FEDERAL AVIATION ADMINISTRATION DEPARTMENT OF
TRANSPORTATION UNITED STATES OF AMERICA

AND THE

CIVIL AVIATION AUTHORITY
UNITED KINGDOM OF GREAT BRITAIN AND NORTHERN IRELAND

IMPORT/EXPORT OF ROLLS ROYCE PRODUCTS AND PARTS

1. Inaccordance with Section IX of the Implementation Procedures for Airworthiness (IPA) to
the U.S./UK Bilateral Aviation Safety Agreement (BASA), this document sets out an agreement
allowing the continuity of services following the exit of the United Kingdom (UK) from the
European Union (EU). This document outlines the links between Rolls-Royce Deutschland Ltd
& Co KG (RRD) based in Germany, the design organisation for aircraft engines and other Rolls-
Royce production companies based in the United Kingdom, namely Rolls-Royce Aero Engine
Services Limited and Rolls-Royce Plc (RR). This document also establishes procedures for the
export of RR engines and parts from the United Kingdom to the United States.

2. The Federal Aviation Administration of the United States of America (FAA) and the Civil
Aviation Authority of Great Britain and Northern Ireland (CAA) consider that this Special
Arrangement is necessary as the State of Design (SoD) for the Rolls Royce RB211 and Trent
aero engines is Germany and the State of Manufacture (SoM) is the UK. After the exit from the
EU and the end of the Transition Period (a term defined by Article 126 of the EU-UK
Withdrawal Agreement signed in January 2020), for the purposes of the IPA, the design
organisation will be located in a third state. Paragraph 2.2.3.3(a) of the IPA refers to an
arrangement between the SoD and the SoM that must be accepted by the Importing Authority
(i.e., FAA). There is no such arrangement between the CAA and the European Union Aviation
Safety Agency (EASA). Upon conclusion of an arrangement between the CAA and EASA for
the purposes of establishing procedures associated with the split SoD and SoM situation
reflected in this Special Arrangement, the CAA shall notify the FAA and provide a copy of that
arrangement to the FAA to review for the purposes of IPA paragraph 2.2.3.3 (a).

3. This Special Arrangement covers RR engines and parts for which the SoM is the UK and the
SoD is Germany.

4. In support of this Special Arrangement and in recognition of the unique circumstances
associated with the split SoD and SoM as a result of the UK’s exit from the EU, the FAA has
reviewed the arrangements between RR and RRD and the legal bases for their design and
production organisation approvals. These arrangements, as detailed in paragraphs 3 and 4
below, have been determined to be sufficient to meet the intent of IPA paragraph 2.2.3.3(a) for a
limited duration after the UK’s exit from the European Union and end of the Transition Period.
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5. Legal basis

5.1 The UK’s European Union (Withdrawal) Act 2018 (Withdrawal Act) causes any
primary, secondary or tertiary EU legislation that is in force and applicable at the end of the
Transition Period to apply in the UK after December 31, 2020.

5.2 The existing arrangement between the CAA and the EASA is contained within EU
legislation and in particular the Airworthiness and Environmental Certification Regulation
(EU) 748/2012 (Part 21). On January 1, 2021, Part 21 will be exactly the same in both
Germany, pursuant to its continued membership of the EU, and the UK, pursuant to the
Withdrawal Act.

5.3 Furthermore and pursuant to the said Withdrawal Act, for up to two years after
December 31, 2020, the UK shall recognise EASA organisational approvals that were issued
before December 31, 2020 and have not expired.

5.4 The UK shall also recognise all EASA design approvals issued when fulfilling the SoD
obligations for up to two years after December 31, 2020.

6. Continued Airworthiness

6.1 Rolls-Royce is a global organisation and RR wholly or partly owns over 300 companies
and trading names registered world-wide. It manages these, along with RR activities,
through a global corporate structure, organising its activities into three business units (Civil
Aerospace, Defence and Power Systems), each of which is managed by a business unit
president and governance structure. The company operates a global management system, in
which process and procedures are applicable world-wide.

6.2 For Rolls-Royce engines where the SoD is Germany, and the SoM is the UK, the
organisational interfaces for data access and cooperation in continuing airworthiness matters
between design and production are satisfied by common systems applied by RR and RRD,
under the global Rolls-Royce corporate structure. The acceptability of these design-
production links is a key element of the award of the EASA Design Organisation Approval
(DOA) held by RRD, which combines RRD and RR design activities, and the UK CAA
Production Organisation Approval (POA) and the EASA POA held by RR, both of which
will continue to apply after December 31, 2020. The aforementioned approvals assure the
reporting of issues relevant to continued airworthiness to the SoD and the SoM. The
requirement to ensure the necessary arrangements are in place are set out in Part 21.A.133(c),
which is a rule common to both Germany’s and the UK’s legal system. Part 21.A.133(c)’s
interpretation and applicability is the same in both States.

6.3 Design activity for European engines is managed under the Civil Aerospace business
unit and is carried out within RR in the UK, and RRD in Germany. Whilst RRD is a wholly-
owned subsidiary of RR, the design activities of the two organisations are combined into a
single EASA Part 21 DOA, centred in Germany.

6.4 Design data is created using procedures which are common to every Rolls Royce

organisation. Civil Aerospace unit procedures with common design standards and IT tools

are applicable to both RR and RRD. The transfer of design data from Rolls-RoycExisdsnments
organisations to Rolls-Royce production organisations is managed throu i R« ”S-lgoocxlcnel:evr\{!%aring Hub
IT systems.
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